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THE NATIONAL UNDERWRITER PAWS 
THE AIR 


In its issue of January 15, 1926, The National Un- | 
derwriter, under the pleasant caption “Movement to | 


Wreck Companies, published an editorial on page 


20, and on the first page, under the caption “Danger | 


in \ttempt to Raid Smaller Life Insurance Com- 


panies, another article, both containing 


ments, assumptions, imputations and impassioned 
denunciations directed at the editor of this paper. 
Indeed, the display of emotion was so tremendous 


that for the sake of the author of the articles, 1f for | 


no other reason, it seems only humane to set him 


night 


tions ill-considered, the imputations unfair and the 


impassioned denunciations quite unnecessary in the 
light of the facts—most of which, in passing, were 
in the possession of The National Underwriter, be- 
fore these articles were printed. The writer would 
not care to have on his conscience the thought that 
the author of the articles in question had been 1n- 
cinerated by combustion or had ex- 
ploded with the pent-up fires of his passion; it 1s 
certain that not himself 


either fire or explosion insurance, and there seems 


spontaneous 


almost he does Carry on 
danger of one or the other catastrophe supervening. 

The duty to avert this impending catastrophe is 
particularly incumbent upon the writer since the 
name of the proprietor of The National Underwriter 
signifies oon ul or happv spirits or state of existence; 
we Wish to restore him to a frame of mind corres- 
ponding to his ancestral cognomen. 

Since the effort involves the attempt to cause a 
new idea to penetrate his intelligence, it is fraught 
with peril of failure, but our duty is plain and we 
must obey its mandate. 

Now, all this “hooraw” followed the announce- 
ment that a group of highly reputable Western 
gentlemen have concluded that they would like to 
invest a considerable number of millions of dollars 
in a life insurance company; that they have sug- 
cested to the presidents of several small legal re- 
serve life insurance companies that, in view of the 


increasing competitive pressure upon such com- 


i 
State- | 


where the statements are false, the assump- | 










panies, due to the increasing liberality of the divi- 
dend scales of the great participating companies and 
the tendency of the giant non-participating com- 
panies to reduce their rates, it probably would not 
be as easy for these small companies to grow and 
prosper in the future as it has been in the past, and 
that, therefore, stockholders and 
agents alike would be benefited if they were con- 
solidated into one company, large enough to operate 
at a maximum of efficiency and a minimum of 
expense, and thus able to hold its own in compe- 
tition. So they have offered to buy, at the full 
present the stock, 
every share—ot 
approached. How 
policyholders, stock- 


pp slicyholders, 


value of 
but 


liquidating every 


share—not merely control, 
the stock of the 
would this program 


holders and agents? 


companies 
affect 
It is planned to take into this 
consolidation companies in a large number of States, 
each having a small volume of well selected busi- 
ness, wholly or largely obtained in the territory 
immediately home office. This 
greater spread of liability means more stable mortal- 


surrounding its 


ity experience, immense economies in management, 
a volume of business justifying the employment of 
the best available insurance brains, and many other 
all 


tending to give greater security to policyholder and 





advantages too obvious to need enumeration 
stockholder alike. As to the agents, would any one 
have the hardihood to suggest that they would not 
find it easier to sell the policies of a company with, 
Say, five hundred million dollars of insurance in 
force, with corresponding financial strength and 
ability to give service to the agent, than they would 
find in selling the policy of a company having from 
fifteen million dollars to fifty million dollars of in- 
surance in force? The suggestion that the consum- 
mation of this plan would be inimical to the interests 
of the agents is plain piffle; the agency organization 
of any company is an extremely valuable asset, and 
the management of the consolidated company would 
make every effort to hold, maintain and expand the 
agency organizations of the individual companies 
consolidated, and to give greater opportunities to 
ach and every agent. Any other policy would be 
Continued on next page 
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THE NATIONAL UNDERWRITER PAWS 
THE AIR—Continued 


densely stupid, and men who are prepared to invest 
millions in an enterprise of this kind are not at all 
likely to be of that mental type. The tendency 
toward fewer and larger units in every industry, 
toward national distribution and toward the elimi- 
nation of unnecessary expense is, as every student 
of business knows, the most noteworthy contribu- 
tion of American business brains to economic de- 
velopment. 

The National Underwriter says: 
is something different than [sic] the ordinary com- 
The general idea 


“Life Insurance 


mercial or industrial enterprise.” 
seems to be that there is something sacrosanct about 
these stock life insurance companies organized for 
the profit of the stockholders. Let us analyze that 
notion: At the outset the question arises whether 
there is room in the life insurance business for 1n- 
vested capital. The of business in 
force in non-participating stock companies indicates 
that the public thinks they are entitled to their place 
The great mutual companies collect 


vast amount 


in the sun. 
considerably more premium than they need and then 
pay back what they do not need in so-called “‘divi- 
dends” to policyholders. ‘They maintain a margin 
of safety in their surplus funds amply adequate for 
all ordinary requirements of conservative business 
operation; and there is a further margin of safety 
in their ability to withhold, if necessary, the “divi- 
dends” which would otherwise be paid to policy- 
holders, and which in individual companies run to 
tens of millions of dollars per annum. The premium 
rates of the non-participating companies are much 
lower. than the initial rates of the participating com- 
panies. Should they prove inadequate, it is the 
capital and surplus belonging to the stockholders 
which protect the integrity of the outstanding con- 
tracts. ‘That these companies are entitled to a profit 
on the capital employed in the business, for the 
risk assumed, is recognized by the purchasers of 
their policies. 

To think straight on this subject, however, it must 
aiways be. remembered that the stock life insurance 
companies are organized primarily to make profit 
for their stockholders. ‘The only possible way for 
them to make such profit is to sell insurance to the 
policyholders at more than it costs. All this babble, 


thereforé, about the iniquity of offering to purchase 
the stock of such companies is sheer buncombe. 
The smaller life insurance companies have per- 
formed a very useful and creditable function ; among 
them they have literally billions of dollars of insur- 








i 


ance in force, and it is a safe assumption tha’ they 


have reached and insured a great many peop! > who 
otherwise would not have been insured, or why 
are now carrying more insurance than they ther. 


wise would have had. The offer to purchase they 
companies can be construed as a reflection upg) 
them only by a biased and bilious mind. The pro. 
posal is made upon its merits; it is, in fact, a compli 
ment to the integrity and intelligence of the o ticers 
of such companies; and that is exactly the spirit in 
which they have received it, which information 
doubtless will be disappointing to The Nuationg 
Underwriter. 
Now for a 
specific statements, assumptions, imputations and 


passionate denunciations which really must be cor 


brief consideration of some o/ th 


rected: 

The National Underwriter states: 

“The National Underwriter is unalterably opposed to 
stock jobbing and commercial activities in lite tmsur- 
ance where professional brokers are endeavoring to 
buy companies for their self aggrandizement regardless 
of whether the companies, agents or policyholders will 
be benefited or not. There is entirely too much mer- 
cenary spirit so tar as the financial side of life insur- 
ance is concerned.” 

We have no quarrel with any of this, but it has 
absolutely no bearing on the enterprise under dis 
cussion. 

The National Underwriter mentions “an immense 
stock jobbing syndicate of $10,000,000 dimensions.” 
A week those printed — the 
“Underwriter” knew that not a dollar of the stock 


before words were 
of the proposed consolidated life insurance company 
would be offered to the public; that there was ne 
promotion expense, and that every share of stock 
would be paid for by the investors behind the enter 
prise in cash, at par, from their own resources. 

The “Underwriter” is shocked by the “bolily 
announced” intention to buy comoanies, “regard 
less of whether the small companies are functioning 
successfully or not, whether they are rendering 
satisfactory service, or whether agents, officers and 
policyholders are happy in their position.” 

No such announcement has been made, boldly or 
otherwise; but suppose that through this consolida- 
tion they can function more successfully, render 
more satisfactory service and make agents, officers 
and policyholders more happy in their position? _\I!l 
these things would result. Somehow the movement 
does not seem on analysis so viciously criminal as 
the “Underwriter” endeavors to make it appear 

The National Underwriter says: 

“There are cases where it is of great advantage fo 

a company to be merged with another company. On: 


company may find conditions confronting it that seen 
to make it unwise to continue as an independent entity 
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A company however should be merged with another 

company and the transaction done only by those who 

are interested in improving conditions.” — 

Then, with a noteworthy profundity of knowl- 
edge, it says: 

“The occupation of the professional buyer of com- 
panies should be frowned upon. The professional 
huver has no sentiment in his makeup. He will dis- 
turb officers, agents and policyholders for the money 
he gets out of it.” 

The author of this imputation perhaps forgot 


Emerson’s statement that “Every man makes otf 
himself a yardstick wherewith to measure others’ ; 
and, alter a third of a century devoted continuously 
to the effort to improve conditions in the insurance 
world for the benefit of the policyholder, the writer 
is quite ready to leave the justice of the imputation 
of mercenary motives to those who know what his 
work has been; and whether the epithets “wrecker,” 
‘pirate,’ “professional broker” and “marauder” are 
in the smallest degree justified. 

The National Underwriter states without qualifica- 
tions that the plan “has been very unfavorably re- 
ceived in the Western section.” We are sorry to 
disappoint our critic, but the statement is far from 
the truth. 

The resolution 
adopted at the last meeting of that most excellent 


National Underwriter reters to a 


organization, the American Life Convention, at its 
recent meeting in Louisville, and attempts to make 
it appear that the present movement comes within 
the scope of the resolution—which is also far from 
the truth. ‘That resolution was as follows: 


“Resolved, that organized efforts to secure stock con- 
trol of a life insurance company without the knowl- 
edge, consent or approval of those responsible for its 
conduct, by interests or individuals connected with 
another company, or attempts to exploit a life insur- 
ance company by manipulation of its stock, are 1m- 
proper, unethical, prejudicial to the business and that 
such methods are condemned by the American Lite 
Convention.” 
very decent man endorses those sentiments, and 

no one more strongly than the editor of this paper. 
As already stated, in every instance, without excep- 
tion, the present proposal has been laid before the 
president of each company approached; there is a 
complete absence of exploitation and manipulation, 
and the “Underwriter” knew this also a week before 
its article was printed. 
lhe National Underwriter says: 

“The feeling is that a publisher of reports, in fact 
any insurance publisher, should not use his position to 
to interfere with the various companies, engage in any 
insurance deals, consolidations or other manipulations 
having to do with the control of companies. A pub- 
lisher has it in his power to influence publicity in favor 
or against a company at certain times and his engaging 
in work of this kind does not set well with company 
ilanagers and other insurance men. Mr. Best has been 
connected with reinsurance deals in the past, some of 
them in the West, and his connection with these deals 
has hurt his publications.” 
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We are again reminded of Emerson; this gratui- 
tous imputation of dishonest use by the editor of 
this paper of the power which every editor of a 
widely read publication possesses is, in the light of 
a reputation for fair dealing built up over a long 
period of years, far more of a reflection upon its 
author than upon ourselves. ‘The editor of this 
paper has often been consulted in connection with 
difficult problems of fire, casualty or life insurance 
companies, and often serves without compensation. 
To illustrate: the stockholders of two fire insurance 
companies planning a merger appointed as a com- 
mittee to pass upon the division of the stock of the 
consolidated companies two tormer Insurance Com- 
missioners of the State in which they were incorpo- 
rated and the writer—who, incidentally, had the 
than that his 
knowledge, acquired through a very intimate con- 


deciding vote. What more natural 
tract with the methods, good or bad, of insurance 
companies of all classes, sizes and conditions, should 
dratted As to such activities 
hurting our business—nonsense! ‘The effect is the 
exact opposite of that alleged by the “Under- 
writer.” 


be when needed? 


Between two paragraphs d -aling with the pro- 
posal under discussion, the “Underwriter” sand- 
wiches in vitriolic comment upon unscrupulous and 
dishonest activities of others in the life insurance 
world. In another paragraph it says: 


“It is said of one of the leading promoters along 
this line that in buying or reinsuring a company he has 
never given a single thought to the policyholder or the 
agent, but has been willing at all times to wreck a com- 
pany on the sole basis of immediate profit to himself.” 
It is bad enough to insert that statement in an 


article devoted almost wholly to comment upon one 
activity of the writer, but it is made infinitely worse 
by the addition of the following: “In fact, this is 
the spirit in which virtually all these manipulators 
work.” Would the “Underwriter” think it decent 
of us, were we discussing its own activities, if we 
said that other insurance publishers have been liars 
and blackmailers? 

The National Underwriter says: “The Eastern 
promoter and manipulator is not wanted in the 
West.” This apparently is a case where the wish 
is father to the thought. The responsible officers 
of more than one Western life insurance company 
before whom the present proposal has been laid 
have devoted many days to consideration and dis- 
cussion of the plan and its value. 

Again venturing into the field of imputation and 
prophecy the “Underwriter” says: 


“In taking Over companies agency contracts would 
no doubt be violated and in many cases advantage 
Continued on next page 
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would be taken of policyholders, where it could be 
legally done.” , 
We are glad we do not lug around a mind like 


that. 

The “Underwriter” implies that this movement 
means the elimination of the small life insurance 
company from the field. Sheer nonsense! ‘There 
are about three hundred and ten legal reserve life 
insurance companies operating in the United States. 
Perhaps ten or a dozen of them may be included in 
the present consolidation. If this is accomplished, 
the total insurance in force may be as much as a 
quarter of the new business written each year by 

It is a little difficult to deal with articles of the 
type of those here reviewed without heat. No man 
conscious of his own integrity of purpose really en- 
joys being called a wrecker, a pirate and a cold- 
blooded, self-seeking crook. We know, perhaps 
better than the “Underwriter” or any one else, that 
many conscienceless deals have been engineered in 
the life insurance world in recent years. We have 
been solicited repeatedly to assist in such move- 
ments, but until the present one was put forward 
have refused because of a lack of confidence 
in the integrity, financial responsibility and bust- 
ness capacity of those who sought our aid. The 
proposed consolidation is so sane, so constructive 
and so equitable to every interest involved that it 
has been endorsed by every competent critic to 
whom it has been submitted. 





RATE JUSTICE 

Among the arguments heard for the adoption of a 
new mortality table is the one that—based on 
present standards—the younger ages at entry are 
being overcharged for their insurance while the 
older ages are being treated too leniently. It is 
quite true that net rates on the American Men ul- 
timate table are much lower at the younger ages 
than those determined by the table now in use, but 
this does not by any means prove that the gross 
rates to be charged the public would be reduced at 
these ages, because to the net rate must be added a 
loading to take care of expenses. The amount and 
distribution of loading is largely a matter of judg- 
ment and varies from company to company. The 
statement is, therefore, too sweeping to be always 
correct, but to determine the general equities of the 
situation we have made an investigation which has 
had some rather interesting results. The problem 


is one not of actual rates charged the public, but of 
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the curve of these rates when plotted by ages. 
Four groups were taken: (1) leading American 
3% participating (only) companies (2) small Amer- 
ican 344% non-participating (3) Candian non-par- 
ticipating (4) Canadian participating, and the aver- 
age corrected curves compared with the American 
Experience table at the same rate of interest, and 
to the American Men ultimate table. Ordinary Life 
was the policy used and the fifth year net cost on 
participating companies. 

3efore analyzing results, there are certain con- 
ditions which should be remembered. Canada has 
not only better mortality but also a higher interest 
rate, both of which would tend to warp their rate 
curves toward that of the “American Men.” Cana- 
dian companies operate on their own table, how- 
ever, quite independently of our standards, so that 
any similarity of curves must prove more than a 
coincidence. 


The highest correlation (or similarity) found to 
the American Men table was with Canadian partici- 
pating companies. The American participating 
group were not far behind, and when the lower mor- 
tality experience and higher interest rate of the 
Canadian companies is considered, the two curves 
check almost exactly. 
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On the other 
the highest correlation found in any group 


This seems to us to be significant. 
hand, 
was with American non-participating companies to 
th Indeed, the addi- 
tion of a small constant loading would make the 


\merican Experience table. 


correlation perfect. Again Canadian non-partici- 


pating check to the American non-participating, due 
allowance being made for the conditions previously 
described. 

llere, then, are two widely different rate curves, 
both of which, it is not likely, are equitable. Logic 
seems to defend the position that the rate curves as 
used by the large participating companies are as 
nearly fair in the distribution of cost between ages 
as can be devised and operated under present mor- 
tality conditions. 

(hese companies have the required spread of in- 
surance in force and the finances to investigate that 
are necessary if they are to operate more on the 
basis of their own experience than on a standard 
table. And the 
which affect non-participating companies which are 


mortality net rate restrictions, 
able to do this, do not affect them, as any reason- 
able distribution of cost may be made through their 
dividend scales. 

Kight now these companies are operating on rates 
very close to the American Men table, and the vart- 
could be accounted a small constant 


ation for bv 


loading. Canadian rates check with these, although 


determined on a difterent basis. 























CORRECTED RATE CURVES EQUALIZED AT AGE 40 
A vertical variation of 1/10 of the extent of this chart repre- 
sents a variation of 20 of the rate at age 40 (or about $1.00). 
The curves are corrected for trend, 
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It therefore seems highly improbable that the net 
cost in the leading participating companies would 
be reduced through the adoption of a new table, 
as the only possibility of rate reduction (on Ordi- 
nary Life) in the proposed table lies in readjust- 
nent 





as between ages. ‘These companies are al- 
ready operating on the new table, using their divi- 
lend scales to adjust the inequities of American 


i.xperience rates. 














The situation as regards non-participating com- 
panies is different. The larger ones are operating 
on rates which cannot be judged as at the lower 
ages they are resting on the American Experience 
“net.” These companies would doubtless correct 
this deficiency if they could—and in fairness to them 
and to the public, they should be allowed to do so. 


The smaller companies of this class are quite 





probably basing their rates on the American Ex- 
perience table. 
similar. 


The two curves are almost exactly 
If we adopt the rate curves of the largest 
companies as just (and everything points this way) 
then these smaller companies are not affecting a 
just distribution, as they are overcharging their 
younger members by at least a dollar per thousand 
on Ordinary Life and correspondingly undercharg- 
The 
adoption of the new table would undoubtedly cause 
a readjustment of these rates which is to be desired 
in the interest of fairness. 


ing those who entered at an advanced age. 


Our general deduction would be, therefore, that 
the adoption of American Men table would not have 
an appreciable effect on the rates of the present low 
cost companies, but that it would cause a desirable 
readpustment in the rates of the higher cost and 
smaller companies. 

Net cost is based on items much more fundamental 
than the mortality table used to calculate the rates. 
Interest earned, expenses, and actual mortality ex- 
perience are fundamental. The “Presbyterian Min- 
isters” base their rates on the American Experience 
table, yet there are no companies in the country 
that can equal their net cost ‘There are Canadian 
non-participating rates which undercut American 
rates at all ages. These variations are not due to 
the table employed but to other conditions. Re- 
duction in net cost must be fundamental; and while 
it may confidently be expected from the future, 
it will be irrespective of the table employed. 

There are many valid arguments for the Ameri- 
Men table, should ensue 
its adoption were it not for the selfish opposition of 
certain classes of companies. 


can any one of which 
Some small compa- 
nies fear the competition in rates that might de- 
velop, but these fears are groundless. Indeed these 
companies will benefit most. The real opposition 
comes from certain large participating companies 
which at present have the low cost field entirely to 
themselves. But it is sincerely to be hoped that 
short-sightedness and politics will be removed from 
the discussion and that all sides will unite to back 


a proposal that is both reasonable and just. 




















You'll Appreciate 


—the Attractive Rates —the Dining Facilities 


—the Handy Location 














Room without Bath $2.00 and up Room with Bath $2.50 and up 
Double Room and Bath $4.00 and up 
Room with two single beds and Bath $5.00 and up 
RESTAURANT—COFFEE SHOP 


Service at all times 6 a. m. until midnight 


POPULAR PRICES 


12th Street and Baltimore Ave. KANSAS CITY, MO 





MORTALITY RATES—1923-1924-1925 
We reprint a chart of industrial mortality rates 
taken from the Metropolitan Statistical Bulletin for 
December, 1925. It must be remembered that the 
absolute mortality is of little value and that the 
fluctuations are exaggerated when viewed from the 
ordinary life insurance standpoint. 
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* Beginning with March 1925, figures include mortality of Infants 
under one year of age. 
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LIFE INSURANCE CLOSES A MOST 
SUCCESSFUL YEAR 
January first, nineteen twenty-six, brought i) a 
close the most successful year—and in some re- 
spects the most remarkable year—that life in-ur- 
From the bulletin of the Asso- 
(reprod: ‘ed 


ance has ever had. 
ciation of Life Insurance 
elsewhere in this issue), it appears that the increase 


Presidents 


in new ordinary insurance for member companies 
was 15.6% greater than the increase for last year, 
while industrial shows a gain of 20.1% and group 
67.1%. 

The increase in group is truly phenomenal anc is 
indicative of the successful application of “whi le- 
sale” methods for large production, It is now possi- 
ble for a single contract to close as much insurance 


as an average small company could write in ten 
years. And along with group—and_ developing 


from the same causes—has but recently come “non 
medical” and “salary deduction.” Nineteen twenty- 
five has seen both of these developed to a point ot 
stability although neither has started the develop- 
ment which may be confidently expected from it. 
From the company point of view the past vec 
has been just as successful as from the productive 
standpoint of the agency force. ‘The mortality will 
at least duplicate the very low record of last year, 
and may better it. Interest earnings have been very 
satisfactory; the stock market has been one of thi 
greatest bull markets in history; and stock prices 
have generally shown a sharp increase. The bond 
market has been steady with a slight rising ten 
dency. Nearly all industries are back on a sound 
earning basis, and the improvement cannot be at 
tributed to speculation or credit expansion which 
has largely been confined to Wall Street. The only 
industry which does not share in the general pros 
perity is agriculture, and here the trouble is chietl 
with the corn crop, wheat having taken a turn fo: 
the better. 
for it, corn prices and farm credit have gone down 


together—and the decline has been attended with 


With a bumper corn crop and no marke: 


much publicity. Agriculture—with a_ stabilized 
consumption and very uncertain production—is 
always subject to sharp ups and downs which can 


not be entirely absorbed by the speculator. These 
conditions are 


ever, and on an average the farmers may be relied 


nearly always self corrective, how- 
on to keep up their end of it. The present need is 
for credit and farm mortgages should prove a profit- 
able investment for those who can afford to wait 
for their money. 


Continued on page 154 
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Admitted 
Assets 
$1,860,160 
10,394,128 
1,052,446 
6.170.392 
1,507,735 
*81,.000,000 
114,829 
9.061.918 
” 618.180 
1.0453, 000 


S487 
6,723,723 
146,074 


7.877208 
10,164,486 
67.065. 725 

3,307 353 
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46, 562, 667 
30 24 05-4 
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246 282 
218.950 
074.661 
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41! » 666.512 
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©? 140.000 
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74.701 000 
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145.508 
385,241 
304.184 
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863,214 
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11,039,404 
19.788 505 
99 243,237 
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IS. 154 
1,041,640 
6.484.871 
| Pa eee 
10.815. 875 
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6.174 
12.977 000* 

10,163,054 
1,577,009 
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Net 
Reserve 
$1,488,592 
9 271, 248 


7 334.8: »f} 
2 TS9.318 


2,350,218 


3.503.787 
14,705,357 


4, 470, on ed 
On. TOO. Sa0 
152’ an 2 166 
165.870 
3.881.058 
9,479,693 
$,217,512 

2 .S07,142 


2,199.90 I 
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1 {7 ».92 8.7 728 » 
2. 008 
1, 7877 ie 
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18.; M3 .005 
2 302 S78 
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OA SO 
9. SOT hy ss yh 
10 882.000 
36, Mt hed 
1L3O34.790 
11.909 


189,485 
9.794.077 
16.2 TO. a) 
S71. S53.1083 
3,825, 

CoD ooo 
5.838 0108 

S36 
S.OS0.214 


47.809 S804 
9.274.000* 
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1925—EXTRACTS FROM ADVANCE STATEMENTS—1925 
(As of December 31, 


(Insurance Written and In Force is on Paid-for Basis Unless Otherwise Specified.) 


1925) 


Insurance 

Capital Surplus Written 
$250,000 $61,151 $3,614,000 
200,000 245,186 13,222,753 
250,000 20.000 30'3 io, 470 
820,000 816.2 277 9,544,096 
270,000 2055, 668 6,196,225 
a: 6=—~6)—h( sf oiceina 157,045,211 
100,000 8.036 348,000 
500.000 462.536 14.163.174 
100.000 150.343 3.136.185 
Mutual 146,762 3,433,750 
20.000 12.119 714,009 
500.000 300.000 4.531.723 
60.600 9,326 33,024 
H2.350 1,090,614 13.473,718 
500.000 308,705 > 3.952701 
700.000 4.079.278 66,354,075 
250,000 _ Seer 
200, 000 271 5 8,522,688 
None $1.227 1.364 S00 
225,000 124,317 5,891,377 
100,000 912.917 36,632.919 
25 70,490 4,608,688 
600.000 1,162,755 35,900,018 
100,000 80,348 9,165,786 
Mutual 2 (8.082 40,421,064 
30,511,806 $83,335,035 
210,000 35,611 6,634,753 
130,000 1: 35,000 13,841,329 
175,000 334.750 
8.000, 000 3,622,575 5S8.607,125 

1.000.000 1.500.000 118,402,237 
Mutual 15.082.474 2. 29,2) as) 
P0).000 137,698 7.794.750 
None 385.461 (},222,.912 
300,000 349, 589 13.521, 733 
300,000 310,698 8,008,221 
200,000 100.976 3,402,299 
Mutual 119,202,481 32% 8: HOS DOT 
100,000 428, 697 T8238 505 
447.292 75,426,203 
Mutual 11,094,049 117,647,075 
100,000 Es 
100.000 180.166 6. S00 000 
Mutual 45. 396,040 354.609, S58 
1.255.529 42.9°1.166 
200.000 101.214 » OTT A452 
500 00 PR9 000 17.217.000 
1.000 000 S50.211 $5.105.20S 


a AN ADI +? \ OMPANIES 
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12.375. =e 
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Continental Life Insurance Co., 
YOSS)- Wilmington, Delaware............... 
Continental Life Fms. CO... .ccccccccccces 
ratice Equitable Life Ins. Co. of Iowa......... 
PPC, Vette Gis kdbechoosdee ces 
» ten Cl Dn 4) 66 bs datienk Socdoe eek 
Farmers Union Mutual Life............ 
N10 POOCEES Wee BAD cocwcctccccccovcecess 
S Fi i Me ree 
Non George Washington, Life Insurance Com 
Any. CRAPIOGIOM, FW. VAeccecccceccecs 
nty Great SOUCHEPD ..cccccccccccsccccccccess 
a OR Pr chu ccondtia ceeds tebeee adaiee 
iow i nk Te Pac Ue caw ees se oucises dee 
John tlaneoek Mutual eae See 
Tere The Kansas Life Ins, Co., Topeka, Kans 
: Lamar Life eeeeeeseeeeseeseeseeeeeeseeeees 
it. Lawetey Eaee GG. Ge. OF Bile c cccccccces 
1, rr ire: Cr Un «gs ccedtbeseons 
V¢ i Pe mebntedidanunaesaceiaen't 
| Mussachusetts Mutual .........ccse0% 
tive Massachusetts Protective ......... cece: 
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ear, EE ee 
i CE ee eae ee ese SO8s 88's ° 
"ery National GQuardian......... eee a 
‘ RE EE ade tne tas 6406060 666@ 8 
Line NeW BESTE BEUMCUME 2 ccc ccccccccccceces 
Ores ee, sn na cccceccoctéese 
Ices \ i. le Pee 
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“- PEOVRE «CINE. c ce cicccceces 
IC 1h) : i Reinsurance Life Co........ 
; PD, (i i ne teehee bud ooee eee 66 eee 
| Re osevelt Dt” ‘stcthinnededuetiatscaaaee ss 
Seaboard Life Ins. Co., Houston, Tex. 
s ED ies ened bb bee seeunes 
_, at - ee 
thy ,. Sf ¢  — gi 
: Southern Life @& Health........cccccceces 
©) OY Ss en, dvadumes cada keede 
PO. “De. . 246 obs ben eeeeeet 
( ON - ns, nnn Sh UE OUSOUNECeESe eee 
Pe eee ee EL. .. nc deaewaesecsseaceee 
V1) OU A ce et uteee ce euees é 
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‘ I, RS ce . cavuedeeeees 
WE RE.  chtacteenweedechesaceeces 
st 
; Confederation (Canada)..........ccceees 
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| Sn ch nnennne kbUebed 00 wheeeekes 
dl Imperial, PE ee eT ee ee eee 
Che London Life Ins. Co., London, Can 
» Manufacturers . EP Serr Ter rT 
Mutual of ae i a 
; Reinsurance Co. of Canada ............. 
The National Life Assur. Co........... 
t oe Se Pe... ccceeecsbeore 
Northern Life Assurance Co............ 
Western Empire Life ............ccceees 
* Indicates approximate figures. 
* Industrial and ordinary combined. 
t Contingency reserve funds. 
* Formerly Balteke Life, Watertown, S. D. 











88.943 
10.2! m819 

1.055.081 
29 357,086 
26 540,055 
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58,713,297 
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Ee 11,533, 186 
None 12.230.000 1. 123 000 
nOO.000 00.000 19.248.898 
200.000 143.164 6.271.685 
114,700 12,198 3,212,000 
20.000 128,327 1, 300). R40 
150,000 44,027 °9.760.469 
100,000 110,277 6.600. .000* 
85.080 731,435 2,343,005 
117,050 103.751 16,509, 4357 
400,000 400,125 25,025,995 
1.000.000 1.518.502 {8.994.894 
None 6.802 O25 66 206.575 
825.000 443.000 > 007.660 
100,000 59.526 2.177.951 
200,000 153,002 6.318 607 
300.000 70.700 4. 881.361 
100,000 9? S98 144.500 
1,000,000 500.000 19,431,309 
»4. 492 000 
5.000.000 2 S1LO.846 137.952.4002 
1.000,.000* 553.000* 34, “W. 00* 
200.000 825.439 17.828, 872 
Mutual 84.178 2.647.786 
100.000 5.274.355 40,484,135 
200,000 1.010.273 17,874,727 
55.400 120.713 819,218 
600,000 >.155.032 34.595, 390* 
100,000 4.864,293* 63. 736.8952 
75.000 6.671.960 65,435.152 
None 2.137.235 43,172.738 
*125,000 *116,218 *1.315,.297 
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60,000 5.0: 16.982 2) PP 4 S368 
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1 Fiscal year ended Oct. 31, 1925. 
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LIFE INSURANCE CLOSES A MOST 
SUCCESSFUL YEAR—Continued 
work and building 
breaking industries 


led the record 
but conservative investors feel 
that a further increase may be in the nature of spec- 
ulation. It will be remembered that a prominent 
life company withdrew from this field of investment 
several months ago. 


Construction 


Other industries with a most successful vear 
behind them are motors and rubber. the latter 
largely due to the sharp rise in the price of raw 


rubber, 

Looking forward to next December, it seems very 
probable that the country has at last struck a sound 
economic basis, and that the general prosperity will 
become even more diffused and stabilized during 
Financial authorities agree that 


the country is entering upon an unprecedented era 


the ensuing year. 


of soundness and progress—and in this life insur- 


ance must get its share. 





AMERICAN PEOPLE TWENTY PER CENT 
THRIFTIER IN 1925 
In making a new thrift record for 1925, the American 


people closed the year by buying a greater amount of life 
insurance in December than in any other month in the 
history of the business. This achievement came in a year 


during which every month's purchase of life insurance was 
greater than during the corresponding month of the year 
betore. Measured by the yard stick of new insurance, 
Americans were twenty per cent more thrifty in 1925 than 
in 1924, according to the actual production figures of 
forty-five member companies forwarded to the United 
States Department of Commerce by the Association of Liie 
Insurance Presidents. These forty-five companies have in 
force 81 per cent of the total life insurance coverage in all 
U nited States legal reserve companies. 

Using the figures of these forty-five companies as a basis, 
it is estimated that the total new insurance—including re 
vivals, increases and dividend additions—produced by all 
of the legal reserve companies in the United States during 
1925 was $15,600,000,000. This amount, surpassing previ- 
ous predictions, states the association, exceeds by $2,400,- 
000,000 the amount purchased during 1924 which in turn 
had exceeded the amount acquired in any previous year. 
Adding this new business production to the $63,800,000,000 
in force at the close of 1924 and making proper allowances 
for deaths and other terminations, it is stated that the life 
insurance now in force in all United States legal reserve 
companies reaches the total of $72,000,000,000. 

The combined new insurance of the forty-five companies 
above noted during 1925—exclusive of revivals, increases 
and dividend additions—amounted to $10,927,000,000, 
against $9,109,000,000 in 1924. 

In analyzing the details of the 
life insurance, Manager George T. 
tion, said: 

“New ordinary life insurance of the forty-five contrib- 
uting companies during 1925 amounted to $7,568,000,000, 
as against $6,548,000,000 in 1924, an increase of $1,020,000,- 
oa or 15.6 per cent. New industrial business amounted 
to $2,359,000,000 in 1925, as against $1,964,000,000 in 1924, 
an ‘increase of $395,000,000, or 20.1 per cent. New group 
insurance aggregated $999 000,000, as against $598,000.000 
in 1924, an increase of $40] 000,000 or 67.1 per cent. 

“The month of December witnessed the production of 
largest amount of life insurance ever paid for during 
The figures of these forty-five companies 


as 


1925 production of new 
Wight, of the associa- 


the 


any one month, 
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We maintain an active market in 
stocks of: 


Aetna Casualty & Surety Company 
American Surety Company 
Fidelity & Deposit Company of Maryland 
Maryland Casualty Company 


National Surety Company 
U. S. Fidelity & Guaranty Company 


Members New York Stock Exchange 
Members Hartford Stock Exchange 
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Judd Building, Pearl St., Cor. Lewis St. || 
HARTFORD, CONN. | 
Telephone 2-9121 , 
NEW BRITAIN: BURRITT HOTEL BUILDING, Tel. 1815 | 
MERIDEN: 33 COLONY ST., Tel. 1340 

BRISTOL: 124 MAIN ST., Tel. 2105 
aggregated $1,274,000,000 as against $1,086,000,000 in) De 
cember, 1924, and $1,012,000,000 in December 1923, the onl 
other billion dollar months. The insurance written durin: 


each month of 1925 materially exceeded the amount writte: 


in the 


“This 


corresponding month of 1924. 


steady forward movement, month by mont 


h, hi 


brought the yearly purchases up to a point where the) 


over fe 


years ago. 
$10,927 ,000,000 


1915. 


insurance ac quir 
companies 
$2,507,000, 


new 
these 
against 


as great as the 
in 1925 we 
Insurance, 


ur times 
Thus, 
ot 


see 


«as 


ed tt 


issull 


O00) 


“Each class of insurance during this ten-vear period h: 


materi: 
of the 


increased 


1925, 


increased 


OOO. a 


responde d to the needs of the people, and has made 
al contribution toward the development and progres 
institution of life insurance. ew ordinary busines 
from $1.762,000,000 in 1915 to $7,.568,.000,000 
a gain of $5,806,000,000—over fourfold. Industrial 
from $698,000,000 to $2,359,000,000, a gain 
$1,661,000,000—nearly three and one-half times. Group 
then in its infancy, increased from $47,000,000 to $999,000, 
gain of $952,000,000—over twenty fold.” 
total new paid-for business of the forty-five report 


The 


ing companies during each month of "the last two years an 


the monthly increases in 1925 were 
TOTAL NEW PAID-FOR LIFE INSURANCE—FORTY-FIVI 
UNITED STATES COMPANIES 

(Exclusive of Revivals, Increases and Dividend Additions) 

Month 1924 1925 Increase Over 12! 
January. . $691,542,.000 $753.014,000 S62 572.000 9.1 
February. 663. 736,000 773.148,000 109.412. 000 16.5 
March. .. 827,024,000 002. 873.000 75,849,000 8.4 
April. — 783,775,000 915,058,000 131,283,000 16.8 
ae aaa 808,955,000 979,803,000 170,848,000 21.1 
Ps . -s oeeus 749,521,000 897,393,000 147,872,000 19.7% 
July. 703,255,000 891,237,000 187,982,000 26.7% 
August. 649,440,000 931,344,000 281 904.000 43.4% 
September. 601,088,000 751.080,000 150,042,000 25.0% 
October. 831,054,000 941,412,000 110.358.0000 18.3% 
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November. 713,726,000 915,900,000 202,174,000 28.3% 

—_"* 1,086,210,000 — 1,273,604,000 ——-187,394,000 17.3% 
Tota $9,109,076,000 $10,926,766,000 $1,817,690,000 20.00% 
The amounts of each class of insurance written by these 


1924 and of 
1924 were: 


UNITED 


45 member companies during each month of 

1925 and the monthly increases in 1925 over 

rAID-FOR LIFE INSURANCE—FORTY-FIVE 
STATES COMPANIES 


NEW 


Revivals, Increases and Dividend Additions) 


ORDINARY INSURANCE 


(Exclusive of 





Month 1924 1925 Increase Over 1924 
January. . «. eee. $492,.559,000 $537.504,000 $44.945,000 9.1% 
February. . ... 4 .553,000 558 ,.754.000 54,201,000 10.7% 
Pm. « « 6 eee 635,192,000 668,447,000 35,255,000 5.0% 
April 5 eeeee 580.949.000 651,735,000 70.786.000 12.20% 
“rer eee 600.324 000 722 962,000 122,638,000 20.4% 
BemO. . 0 «© 0 oseée 573.508,000 651,.674.000 78,166,000 13.6% 
ray. ey ee ASG S97 .000 653.273.0000 116,376,000 21.7% 
0 ee 184,066,000 623,404,000 38,438,000 28. her 
September, 136,617,000 588.166.000 101.49.000 23.3% 
Metoher. . «cece 501,459,000 620,262 000 128,808,000 25.7% 
November 524.584,000 HOG S33 000 72.449,000 13.8% 
December, 676, 188.000 755, 325.000 0.137.000 8.7% 

Total $6,.547.506.000 S$7.568.339,000 $1,020, 743. OO 15.6% 

INDUSTRIAL INSURANCE 

Month 1924 125) Increase Over 1924 
January. $179,.656,000 $147.441.000 —~$32,215,000 -17.90% 
February. 143,762,000 177.666.0000 33.904,000 23.60% 
March 156,792 000 198.004 000 56,812,000 23.507 
nh: «< < ewhess 158,557,000 196 895,000 28 888.000 24.20% 
Ma\ ae Es 173.629.000 917.735.0000 4.106.000 25.40% 
a. bd aeaee 154,495,000 198.113.000 13.618,000 35 he, 
July — pp Om 182.991.0000 7.976.000 Bh. her 
Aug , : oes 141,525,000 181.048.0000 39.523.000 27.9% 
Septe sii r 1 +85. 052,000 175.114.0000 20,062,000 20.7°7 

rite r. pase 198,461,000 on TO4.000 58. = OO 29.307 
November, 150.718.0000 207 980,000 457.262.0000 38.00% 
December, 295 892 000 208 S82 000 ‘aaa - 9% 

Total $1,968.554.000 $2.359.174.000 $395,620. 000 20.10% 


GROUP INSURANCE 
Month 1924 1925 Increase Over 1924 
January S19.127.000 S68.9069 000 $49,842. 000 260.607 
February, 15,421,000 86.728. .000 °1.307.000 138.204 


March er 35,040,000 40,822,000 5.782.000 16.507 
April $4,209,000 66,428. 000 29 159.000 50.1¢7 
May ers 35.002 .000 39,106,000 4.104.000 11.7% 
June . > Beas 21,518,000 47.406 000 26,088,000 121.20% 
res: 81.242.000 4.9738 000 223. 630.000 Th.407 
August 29° 949,000 126,892,000 108,943,000 452 .9¢% 
September. . ... 19,369,000 87.800.000 18.431,000 95.2% 
October ‘aan 134.134.0000 54,446,000 ~76,688.000 —5S.50% 


38,624,000 
184,130,000 


Nov ember. 
December, 


111,087,000 
$14,396,000 


72,463,000 187.6% 
130,266,000 70.7¢% 


£999. 253.000 $401.327.000 67.1% 
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SPECIAL STATE INSURANCE TAXES 


Insurance Bulletin No. 21 of the Chamber of 
(ommerce otf the United States) 


ANALYSIS OF 1924 FIGURES 


American policyholders carried more insurance in 1924 
than ever betore. The premiums paid by them were 6.5% 
larger than for the preceding year. But the special taxes, 
‘enses and fees collected by the states during the same 
period were 13% greater than in 1923. These imposts 
were paid by policyholders. They do not include the taxes 
ud by insurance companies in common with other forms 
of business. 
The extreme pressure for revenue to meet war demands 
as considerably decreased. As a consequence, the federal 
Overnment has revised and is continuing to revise its 
‘ax laws, not exclusively for the purpose of reducing col- 


From 














RESOLUTION ADOPTED 
AT THE 
TWELFTH ANNUAL MEETING 


The Executive Officers, acting under authority 
of the Executive Committee, submitted a report 
of the Insurance Advisory Committee on “Special 
State Insurance Taxes” to the membership for 
consideration at the Twelfth Annual Meeting, 
May 6-8, 1924. The following resolution was 
then adopted: 

“Special state taxes now levied on policyholders 
through insurance companies should not be con- 
sidered as a source of general revenue but should 
be reduced to the total in each state which will 


adequately support such state’s departmental 
supervision, and a uniform principle of taxing 
the holders of insurance should be adopted 


9 


throughout the states. 











lections but also in an endeavor to place the taxation 
system upon a sounder economic basis. The special im- 
post levied upon policyholders by the federal government 
was a premium tax. This was eliminated in the 1921 
Revenue Act. The states have not followed this example. 


THE UPWARD TREND 
story of the policyholders special 1924 burden, the 
$67,731,570.46, is pointedly told by the chart on 
page 156. This sum does not include the cost of collection, 
nor the special county and municipal insurance taxes. 
These monies are paid by the policyholders—not the in- 
surance companies. The known amount alone would pay 
an annual premium for more than four million ordinary 
life insurance policies issued at age 25 for $1,000 each or 


The 


sum of 


would have bought fire insurance coverage for one year 
on $7,500,000,000 worth of property at the average rate 
of 89c per $100.00. 

The growing volume of special insurance levies is shown 


by comparing the figures for 1924 with those for the years 
preceding. From 1922 to 1923 the rise was $6,726,029.75, 
while in the subsequent year the increase was $7,989,742.06, 
thus bringing the total to a level never previously ex- 
ceeded. Nor is this result due to the mistaken tax policy 
of merely a few states. On the contrary, 40 of the 48 
jurisdictions reporting in 1923 and 43 of the 48 submitting 


data for 1924 showed increases. Proposals designed to 
augment still further the income from this source were 
introduced in a number of states. In several, the busi- 


ness men_ took definite steps to resist them. For example, 
in West Virginia, chambers of commerce and trade asso- 
ciations actively opposed a bill of this kind which was 
defeated. On the other hand, in Virginia the premium 
tax applicable to all forms of insurance was raised one- 
eighth of one per cent. 

The tollowing table, although reflecting in part a growth 
in the volume of business written, shows the trend since 
1915. It also indicates the sum spent for service to policy- 
holders through state insurance departments has not kept 


pace with the increase in taxes. 

Ratio Increase of Spe- 

cial Taxes and Insur- 

ance Department Ex- 

penses from 1915 to 

1924* 

Taxes Expenses 

Per Cent Per Cent 
RR een sor ae 100.0 0.0 
ee Re deel ae gle Bale es 106.8 93.8 
0 SER ee ee 118.7 103.0 
RE Wi iia ate a's ee abled brn 137.2 101.1 
TS 60 ban dels a ww BOs wake 164.6 111.0 
PE ee Ferree 191.2 127 .6 
0 Pe ror Coe 221.8 139.6 
oe . , seaedve 217.8 149.2 
Ns aw es ‘ ceheewieeaeas 244 .6 153.9 
1924. seas 277.5 172.2 


’ Continued. on ‘page 157 
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SPECIAL STATE INSURANCE LICENSES, TAXES AND FEES COLLECTED IN 1924 


Licenses, Taxes and Fees Collected by— 


State 


ES sg ie enh avebeeeeee 
ee He ee 
aS 6 oe ee ee ee re 
Ter Tee eee eee 
So BO dl 
Ee 
NS BN ee aebes 
a a eee 
Florida. .... 
ey 
Nie lh et Nae a all 
SRF 2 ce 
Indiana. .... 
ie ee teh a a eli i a 
RS ed i i ore Bs eo 
Ne le et oe cin whee eke 
rr ee 
a a i 
i arial ete alah rs wi a hk a 
a a i ee 
ee tds oh ee eae oh ne ® ke 
I ih. aa al a da a ai 
Mississippi. ........ 
i i a a 
ES ee ee ei nee nN 
EERE ee ne on ree oe 
a ee a 
i ID. . ccxcéetbeceveces 
i i. Cece bs dks sebse vases 
I a 
gd” Ee roe 
rN a ee DL 
a el hie a a de 
REESE Las rae a ene eae 
SEE ear Nee ne 
ile a ie cee eae ake 
Es - 0 .  Rigkeded ewes 
i i 
South 

MED. .  wclcndeesecbecscces 
a i a i Na a ae 


Rit ieee a ek ee 
Vermont. ...... 


I alec I a a eS 
SE ee ee 
ee ee 
I faa eal eg dee Ae i asia 


ELE a 
RM er aS eee 
a ee 
Pr i i 


Capital stock tax not included. 





a 


* The difference between the totals as shown here for 1922 and 1923 and those printed in Insurance Bulletin No. 1: 
The totals presented cover the same jurisdiction 


Department 


$721,453.93 
143,258.29 
497,166.45 
211,022.18 
628,194.15 
498,345.25 
142,492.11 


746,876.31 
203,767.09 
4.090.605.16 
1,525,202.23 
166,802.27 
1,013,962.04 
1,055,504.26 


838,000.58 
244,561.86 
333,057.12 
125,302.10 
587,886.18 
147,371.20 
290,901.91 
432,230.46 
24,252.00 
27,476.64 
516,750.00 
77,606.80 
129,685.14 
.181,948.65 
280,959.36 


ND 


——s 


mm DD 


795,480.41 
597,511.30 
5,355,918.25 
20,044.69 
412,404.15 
42,561.24 
257,789.41 
34,557.76 
179,637.89 
24,436.25 
73,962.35 
998,345.58 
712,705.06 
2,080,229.86 
125,686.73 
$34,858,927.67 
$26,550,950.89 
$24,659,600.73 


* A! 


—y¥ 


State Insurance State Treasurer 


or Other Official 


2,840.00 
43,100.00 
4,373,736.27 


268,720.23 
a 652,668.44 


Ps2.¢e8s82 8 ¢@ 


2,558,523.14 
21,752.21 
1,303 546.01 
1,991,240.69 
13,693.52 
21,734.22 
5,000.00 
263,131.99 
1,502,740.00 
23,215.50 
4,379,840.85 
1,358.64 
4,145.356.90 
96,984.84 
384.993.4] 
486,431.77 
280,743.47 

c 50,000.00 
1,952,720.50 
247,426.87 
1,221,199.42 


1a e262 82 2 # 
ct aA HR F mF 
Le ec ae es 2 


32,872,642.79 
33,190,877.51 
$28,356,197.92 


b—No segregation of taxes or expenses. 


is due to the inclusion of Mississippi figures not previously reported. 


as the statistics in the above table. 


Note: While the tabulation is complete insofar as insurance department expenses are concerned, except for Louis- 
lana, it is important to note that in the case of some states all the taxes, licenses and fees are not included. 
gards state levies, this is due to the fact part of them are paid to state treasurers and other officials whose books may he 
kept in such manner as to render it impossible to segregate the insurance data. 
and municipalities in those states permitting local jurisdictions to tax insurance companies and their agents, it was found 
Among the states where local taxes or fees were levied but the 
amounts were unavailable are Alabama, Florida, Georgia, Kansas, Kentucky, Louisiana, Maryland, Mississippi, Missouri, 
Nebraska, Nevada, Ohio, South Carolina, West Virginia and Wyoming. 


no central state agency had compiled the information. 





Total (so far 
as Reported) 


$724,293.93 
143,258.29 
540,266.45 
4,584,758.45 
628,194.15 
4,924,124.65 
142,492.11 
268,720.23 
653,668.44 
746,876.31 
203,767.09 
4.671,099.79 
1,525,202.23 
1,345,656.24 
1,013,962.04 
1,055,504.26 
426,590.65 
838,000.58 
2.803,085.00 
2,354,809.33 
1,428,848.11 
587,886.18 
2,.138,611.89 
304,595.43 
453,964.68 
29,252.00 
290,608.63 
3,019,490.00 
100,822.30 
6,509,525.99 
1,181,948.65 
282,318.00 
4.367,597.17 
892,465.25 
597,511.30 
740,911.66 
506,476.46 
412,404.15 
323,304.71 
307,789.41 
997,278.26 
179,637.89 
271,863.12 
1,295,161.77 
998,345.58 
712,705.06 
2,080,229.86 


crn 


— — = 


~ 
~ 


$67,731,570.46 
$59,741,828.40 
$53,015.798.65 


Expenses 
of Insurance 
Department 


27 786.88 
5,000.00 
17,575.34 
58,507.33 
40,431.22 
48,055.25 
5,700.00 
16,698.22 
6,210.40 
12,300.97 
8,395.28 
174,373.00 
65,247.89 
101,059.85 
44,200.00 
30,093.29 
11,680.60 
46,923.41 


117,245.77 - 


80,723.48 
66,679.56 

9 100.00 
94,213.58 
12,000.00 

c 25,000.00 
1,800.00 
10,236.36 
173,436.51 
2,779.92 
597,569.13 
112,595.59 
14,000.00 
81,370.02 
35,356.95 
28,747.04 
96,103.00 
15,057.22 
18,821.89 
15,539.68 
30,457.40 
35,767.69 
§ 629.03 
6,973.00 
59,276.64 
51,082.58 
15,579.84 
48,300.00 
c 7,500.00 
$2,589,180.81 
$2,.314,565.25 
$2,.323,888.79 


OO 


Ratio Rat 10 


Spent Used 
for for 
Service to Other 
Policy- State 
holders Purposes 
Per cent Per cent 
3.84 96.16 
3.49 96.5] 
3.25 96.75 
1.28 98.72 
6.43 93.57 
98 99.02 
4.00 96 00 
6.22 93.78 
.95 99 05 
1.65 98.35 
4.12 95.88 
3.73 96.27 
4.28 95.72 
7.5) 92.49 
4.36 95 64 
2.85 97.15 


74 97.26 


2 

5.60 94.40 
4.18 95.82 
3.43 96 .57 
4.67 95.33 
1.55 98 . 45 
4.40 95.60 
3.94 OH 04 
5.51 94.49 
6.15 93.85 
3.52 96.48 
5.74 94.26 
2.76 97 .24 
9.18 90.82 
9.53 90.47 
4.96 95.04 
1.86 98.14 
3.96 96 .04 
4.81 95.1' 
1.67 98 33 
2.97 97 03 
4 56 95.44 
4.80 95.20) 
2.33 97..67 
1.79 98.21 
3.13 96.87 
2.56 97 .44 
4.57 95.43 
5.12 94.88 
2.18 97 .82 
2.32 97 .68 
5.97 94.03 
3.82 96.18 
3.87 96.13 


4.37 = 95.63 


c—Estimated by Insurance Commissioner. 


As ri 


As for the amounts collected by counties 
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Ratio 
Used 
tor 
Other 
State 
urposes 
Per cent 
96. 16 

96.5] 

96 .7 
98 .7 
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99 (2 
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Q9 65 
98 35 
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SPECIAL STATE INSURANCE TAXES—Continued 


* These ratios are based on data for 46 states and the 
District of Columbia. No figures for Louisiana were avail- 
able. The Pennsylvania statistics received covered only 
the vears 1922, 1923 and 1924 so were not included. 


Less Than 4% for Policyholders 
A tax equal to one-tenth of one per cent of the pre- 
miums collected last year by all types of companies would 
have. paid the expenses of operating all our state insur- 
ance departments and still have left a surplus of nearly a 


million dollars. Premium taxes alone, exclusive of the 
other types of special imposts, were not infrequently 
twenty or twenty-five times as large. As a result, it is 


not surprising to find throughout the entire nation over 


25 times as much was collected from policyholders as the 
states actually spent in providing service for them. To 
express it in another way, out of every dollar paid by 


the policyholder in special taxes, 3.82 cents was expended 
in his behalf. The balance went for other state purposes 
with which the policyholder was no more directly con- 
cerned than any other citizen. 

As time goes on, the tendency to make special insurance 
taxes a source of general revenue becomes more prevalent. 
We find in 1924, in spite of a general increase in the 
volume of special insurance taxes, thirty-three of the forty- 
eight jurisdictions for which data are available show ed de- 


creases in the percentage of moneys spent for service to 
policyholders. For the country as a whole, the propor- 
tions have been growing less and less since 1915. The 
following percentages based on data from 47 states and 
the District of Columbia are evidence of this tendency. 
Percentage Spent for Service 
ENT re ee eae eee 6.48 
aaa aces when en tbe da ee ake eee ah 5.69 
sah deGdeneneakas eenhe bob eentahenws 5.62 
die aioe Cee an a Sata eee Sele Mad 4.78 
Dt hittntcsagh ee ieadhkieesewee Caeuderk re 4.37 
eae eee ee ae nS ee aden ak ked 4.33 
a cpttieewit s8Gehaeeiacawdneka cad OW enes 4.08 
he ee eee be ee hae aaa idee’ 4.37* 
ee Ue dyed cee aWEn ECE E Noes aeeea wd 3.87* 
ts le te he a ng al oy wt Bes 3.82* 
Pennsylvania figures included. 
Previous Reports Available 
\ detailed analysis of the special state insurance tax 
system was presented in a report prepared by the Insur- 
nce Advisory Committee of the National Chamber tor 
submission to the 12th Annual Meeting. Among the 
points to which special attention was directed were: the 
extent of the special tax burden; the expensive process 
by which special levies are collected; the lack of uni- 
formity among state taxation methods; the purposes for 
which the revenue from 1 special taxes is used; the reason 
for the excessive nature of these levies; and the different 
kinds of licenses, taxes eo? fees imposed with reference 
to the equity and scientific basis of each. Besides the 


illustrations presented under this last heading, the tax on 
workmen’s compensation premiums which is levied tor the 
specific purpose of helping to support a competitive State 


Workmen's Compensation Insurance Fund or an Indus- 
rial Commission may likewise be included. The reader 
who is interested in learning more about the intricacies 


and the effect upon policyholders is referred 
to. the original investigation which was printed in the 
twelfth issue of the Insurance Bulletin. A supplementary 
tatement summarizing the 1923 data was subsequently 
issued in Insurance Bulletin No. 15. Copies of both may 
be secured upon request. 
VIEWS OF PUBLIC OFFICIALS 

State insurance departments are operated primarily for 
the benefit of insurance policyholders. Their purpose is 
to regulate and supervise insurance in the interests of 
those whom it serves. Public officials entrusted with 
these duties are in a position to recognize the injustice 
caused policyholders by inequitable taxation. Although 
powerless to change the laws which they must enforce, 
they have, through the National Convention of Insurance 


ot these taxes 
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| policyholder of Illinois, 


' 








| 
' 
i 
} 
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Commissioners, expressed themselves on numerous occa- 
sions as opposed to special levies which place an excessive 
and unfair burden upon buyers of insurance protection. 
Some of the reasons advanced by individual commissioners 
for this opposition are set forth below. 

Hon. Clifford Ireland, Director of Trade and Commerce 
for the State of Illinois, expressed himself in a public ad- 
dress to the effect these levies are “an indirect tax upon 
the thrifty and provident citizens who insure their lives 
and property for the benefit of those who have no prop- 
erty or carry no insurance.” He further added “I do not 
want to be understood as saying that this burden is an 
imposition upon the insurance company. I insist it is a 
burden on the policyholder. I agree with the report of 
the Daly Commission (a special insurance investigating 
committee of the Illinois Legislature) that it is economi- 
cally unsound and a burden upon the frugality of our 
people, which must be met not by the company, but by 
the policyholder, and that the policyholder can hope to 
have the protection of a contract based upon essential 
solvency at a lower rate cost only when these conditions 
shall have been equalized. It is for the policyholder that 
[ protest, and the state constantly stands in an incon- 
sistent position when it demands a lesser rate cost to the 
and at the same time contributes 
measurably to a tremendous item which affects that cost 
materially.” 

In referring to a proposal made by Hon. Wm. R. Baker, 
Superintendent of Insurance of Kansas, to abolish the 
premium tax on insurance, a leading trade paper sum- 
marizes Superintendent Baker’s attitude as follows: “He 
convinced that the tax on insurance premiums an 
indirect tax that is inordinately expensive to the public. 
He believes that the removal of this tax would permit a 
marked reduction in insurance costs and, should this re- 
duction be passed on to the policyholders, such a move 
would be a benefit to the public. Mr. Baker estimates 
that Kansas policyholders would save $1,500,000 a year as 
a result of such a change.” 


is is 


Hon. T. M. Baldwin, Superintendent of Insurance for 
the District of Columbia, states in a recent letter “You 
can rest assured that I am for the policyholder * * * 
the Insurance Departments, as a rule, are collecting en- 
tirely too much revenue, which as stated time and time 
again, comes so directly out of the pocket of the policy- 
holder.” As further evidence of his convictions with re- 


quoted an excerpt from his 


spect to this subject may be 
of the District oft 


annual report to the Commissioners 
Columbia, dated July 22, 1925. 

“In view of the present stand of the Chamber 
merce of the United States against excessive taxes on 
insurance companies we have been asked to urge Congress 
not to raise the rate in the District from 1 to 1% per cent 
on the net premiums. The first insurance bill, known as 
H. R. No. 3689, placed the rate for all companies at 1 per 
cent on net premiums, but Senate bill No. 4148 not only 
raised the rate to 11% per cent but also raised the annual 
$100, depending upon 


of Com- 


license fee from $10 to as high as 

the assets of the company. This means that the policy- 
holder is paying the bill, and it is hoped that your honor- 
able board will ask for the lower rate of taxation, or if 
this can not be obtained, then that the present annual 
license fees be continued.” 


The present method of taxing insurance is characterized 


as “unethical” by Hon. Wilbur D. Spencer, Insurance 
Commissioner of Maine “as it requires the collection otf 
additional premiums from the assured to pay an expense 


government.” 
The policyholder’s responsibility for bringing about a 
reduction in special insurance taxes is pointed out in an 
address by Hon. Stacey W. Wade, Insurance Commis- 
sioner of North Carolina, delivered before the Insurance 
Group Session of the National Chamber’s Thirteenth Ann- 
ual Meeting. At that time he said in part: 

“If the policyholder would have his premiums reduced, 
it is up to him to have unjust and iniquitous taxation taken 
off of the companies * * The companies are forced 


to pass the major portion of this load on to the policy- 
Continued on page 159 
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TYPES OF SPECIAL STATE INSURANCE LICENSES, TAXES AND FEES 


States 
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louisiana .. 
Maine... 
Maryland... 


Massachusetts ... 


Michigan .. 
Minnesota. . 
Mississippi . . 
Missouri. . 

Montana... 
Nebraska . 

Nevada... 


New Hampshire .... 
New Jersey .. .....-. 
New Mexico... .... 


New York..... 


North Carolina ..... 


North Dakota . 
Ohio ... 
Oklahoma... 
Oregon... 
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South Dakota... .. 
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Washington... .. 
West Virginia. . 


Wisconsin . . 
W yoming 


Revised to December. 
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Y—Indicates such a tax is levied. 
F—Firemen’s pension tax. 
R—Indicates tax is retaliatory. 


a—School fund fee 
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SPECIAL STATE INSURANCE TAXES—Continued 


older, and the higher our taxes * * * the heavier 
will be the premium that the policyholder will have to pay.’ 
On the same occasion, Hon. George W. Wells, Jr., In- 
surance Commissioner of Minnesota, likewise directed at- 
tention to special insurance taxation in its bearing upon 
the person buying insurance coverage. He introduced his 
marks with the interrogatory “Why should a policy- 
older care how heavy are the special taxes which insur- 
nce companies must pay?” To this he replied: “The 
answer is clear and direct. Insurance companies do not 
pay these taxes but are merely the agency through which 
they are handled. VPolicyholders furnish the money. 
“Insurance should and does pay taxes just as every 
other business. This is the price each institution and in- 
vidual must pay for the benefits of our modern social 
structure, but in addition, extra levies have been placed 
ipon the companies which are not required of organiza- 
tions engaged in other branches of commerce and industry 
| . So long as state and local expenses continue in 
their hitherto unprecedented upward trend, the demand 
lor special and indirect taxation will continue. And just 
so long as the demand continues and policyholders do not 
recognize they are carrying an extra load through the 
special indirect taxes upon their insurance premiums, we 
may expect this unscientific and inequitable method of 
taxation to persist.” 


NEW YORK INSURANCE DEPARTMENT 


On December twenty-ninth, nineteen twenty-five, the 
department issued the following letter over the signature 
ot James A. Beha, Superintendent of Insurance, to all 

thorized life insurance companies in the state. 


Re: Assumed Mortality Gains on Sub-Standard Business 
and on Disability and Accidental Death Benefits 
Included in Life Policies 
(1) This Department is considering the advisability of 
recommending the following amendment to § 97, New York 








Insurance Law, so as to permit the companies to include 
in their expense margins certain assumed mortality gains 
on Substandard Business, regardless of the basis on 
which such business is valued. 

Amend subdivision 1 of § 97 by adding the following 
sentence at its close: 

“The present values of the assumed mortality gains on 
policies issued on the lives of substandard risks shall be 
taken to be the same as such values on similar policies 
issued on the lives of standard risks at the actual ages of 
the risks.” 

The above amendment would permit the companies to 
include in their expense margins assumed mortality gains 
on substandard risks. The amounts of the assumed mor- 
tality gains are to be taken as such gains on standard poli- 
cies at the actual ages of the risks, no increase in the 
margins to be obtainable by rating up the risks. 

(2) This Department is also considering the advisabil- 
ity of recommending the following amendment to § 97, so 
as to permit a company to include in both its first year and 
total expense margins the actual loadings on premiums for 
total and permanent disability and accidental death bene- 
fits, but not any assumed mortalitv or similar savings on 
such benefits: 

Amend (a) in subdivision 1 of § 97 to read as follows: 

‘(a) the loadings upon the premiums for the first vear 
of insurance received in said calendar year (calculated on 
the level net premium plan on the basis of the American 
Experience Table of Mortality with interest at the rate of 
three and one-half per centum per annum and as regards 
loadings upon the premiums for the first year of insurance 
covering total and permanent disability and accidental 
death benefits incorporated in life policies, calculated on 
the level net premium plan on such valuation basis as may 
be prescribed by the superintendent of insurance).” 

The proposed new matter is indicated by underscoring. 
You will understand, of course, from this proposed amend- 
ment that expenses incurred as entered in Schedule Q 
should include commissions on total and permanent dis- 
ability and accidental death benefits. 

Your comments and suggestions on the two proposed 
recommendations will be appreciated. 

Please send your reply in duplicate, forwarding one copy 
to the Albany office and one copy to the New York office 
of this Department. 

Yours very truly, 
James A. Beha, 
Superintendent. 


COMPANY CHANGES DURING 1925 

The changes recorded among the United States 
legal reserve companies during 1925 (thus far re- 
ported but incomplete in some particulars) are as 
follows : 

Companies Discontinuing Business 

Capitol yr Insurance Company, Columbus O.—Rein- 
— by the Gem City Life Insurance Company, Dayton, 

. August 26, 1925. 

"Ried Life & Casualty Company, Jacksonville, Ill— 
Merged with American Bankers Life of Chicago, IIL, 
March 1, 1925. 

First Reinsurance Company of Hartford.—Reinsured all 
7. its life business in the Sun Life of Canada, March 31, 

25 

Midland Insurance Company, St. Paul, Minn. —Reinsured 
by the Des Moines Life and Annuity Company as of 
March 31, 1925. 

National American Life Insurance Company, Burlington, 
la.__Reinsured by Royal Union Life as of October 16, 1925. 

Northern States Life Insurance Company, Minneapolis, 
Minn.—Reinsured by Northern States Life of Hammond, 
Ind., May 12, 1925. 

Standard Life Insurance Company, Atlanta, Ga.—Rein- 
sured in Southern Insurance Company as of Jan. 15, 1925. 

Union National Life Insurance Company, Houston, 
Texas.—Reinsured by First Texas Prudential as of March 
30, 1925. 





Continued on next page. 
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Western Life Insurance Company, Des Moines, la.—Re- | Pioneer Life er Company, Greenville, S. C.—|), 
insured in Royal Union Life as of April 16, 1925. censed February 24, 1925 
Companies Authorized to Begin Business Pyramid Life Insurance + ord Little Rock, Ark. 


Ss 1 st 4, 1925. 

Bankers National Life Insurance amma Jacksonville, oe li Be Company, St. Paul, Minn 
Fla.—Began business November 27, Began business January 6, 1925. | 
Brooklyn National Life emene ~ Brooklyn, Seaboard Life Insurance Company, Houston, Tex 
N. Y.—Began business November 4, 1925. Began business June 17, 1925. | 


Builders Mutual Life Insurance Company, Chicago, [ll.— Texas State Life Insurance Company, San Antoniy 


Began business April 1, 1925. Tex.—Licensed September 23, 1925 

Kaskaskia Life Insurance Company, Shelbyville, [l.— Union Reserve Life Insurance Company, Omaha, Neb 
Began business January 28, 1925. Began business August 10, 1925. 

Liberty National Life Insurance Company, Morrilton, Universal Life Insurance Company, St. Louis, Mo.—Li. 
Ark.—Began business June 15, 1925. censed November 17, 1925. 

Northeastern Life Insurance Company, Newark, N. J.— Webster Life Insurance Company, Des Moines, la~ 
Began business September 8, 1925. | Licensed April 2, 1925. 





REPORTS UPON COMPANIES AND ASSOCIATIONS 











BANKERS LIFE COMPANY, 3 15.20 17. 20.00 24.00 29.96 37.4 
DES MOINES, IA. 4 15.05 7.58 20.38 24.54 20.64 36.0 
Gerald S. Nollen Elected President 5 14.00 17.20 20.17 24.08 20.33 06.32 
Gerald 8S. Nollen has been elected president of this company, 10 14.11 16.23 10.01 2? 27.63 34 
to succeed the late George Kuhns. Mr. Nollen began his life 15 13.19 15.12 17.68 21.12 25.87 25 
insurance career with the company in 1902. During the next ten 20 12.14 13.88 16.24 10.49 24.09 0.08 
years he was associated with several other companies in actuarial Twenty Payment Life 
work, rejoining the Bankers Life as Actuary in 1912. In 1915 he Premium $29.00 $52.62 $35.82 $39.77 $44.82 S514 
was elected secretary and a member of the board of directors. Year 1 2507 o7 51 80.45 34.08 38.73 $4 4) 
He was elected vice-president in 1919. Two new vice-presidencies ° 24 30) OT O41 80.11 82 70 88 30 144 
were also created. Judge W. 8S. Ayres, general counsel, was 3 o4 59 oG. 80 20.76 33.31 37.86 $33.94 
elected to the vice-presidency left vacant by Mr. Nollen’s pro- 4 24,92 L657 L040 $2.91 37.41 13.44 
motion. George W. Fowler was elected vice-president as well as 5 23.92 25,22 oO 02 32.50 36.95 12 
secretary and W. W. Jaeger was elected vice-president in addi- 10 90 92 24.37 26.0 30.22 34.46 10.25 
tion to retaining his position as agency director. 15 2%), 20 2 16 O44 °7.58 1.62 ne 





Twenty Year Endowment 





BANKERS NATIONAL LIFE INSURANCE COMPANY, Premium $49.21 £40 64 850.36 $51.02 $53.48 S574 
JACKSONVILLE, FLA, Year 1 41.92 12.31 $2.95 44.10 16.13 190.74 
This company was incorporated under the laws of Florida Octo- » 11.29 41.77 49 4° i356 15.58 1) 
ber 12, 1925. It was licensed and began business on November * 40.84 41.92 41.87 3.00 15.01 in fy 
27, 1925. The authorized capital is $100,000 all of which has 4 40.26 10.65 1.20 42.45 14.44 iSA. 
been paid-in in cash together with a surplus of $8,900. The r 80 07 10.05 10.76 11.83 13.84 iT 4 
par value of the shares is $10.00 and the selling price $12.50. All 10 «= - 86.37 $6.76 S741 88.53 10.55 41 
payments were made on capital first, and all of the surplus is not Lh 29 44) 3) 4) oe 4G 84 61 25.07 Ties 
yet paid in. The above information was “Bulletined” to subscriber 


The company advised us that the stock was sold by the directors 
of the company without expense which is commendable. The 
form of valuation to be used is the LDllinois Standard. CONTINENTAL LIFE INSURANCE COMPANY 


Munagement | WILMINGTON, DEL. 
The President, R. Lounsbury was State Actuary of Nebraska 


titled thereto, on January 11, 1926. 


New Premium Kates 


for*two years. He has been in the insurance business for nine This company has made a considerable reduction in its pr 
years. E. W. Beerman and FE. ©. Bigger Vice Presidents have | mium rates, effective as of January 1, 1926. The reductio: 
had tive and four years experience respectively in selling insur- plies to all forms except the Preferred Class Whole Life Poli 
ance. and the term forms. The reserve basis for all standard po! 
Officers issues of January 1, 1926 is the New Jersey Standard, America 
R. R. Lounsbury, President, E. W. Beerman, Vice President, | 314%. The reserve on the Preferred policy remains the sam 
E. C. Bigger, Vice President, Ray A. Arndt, Secretary. Full Preliminary Term 314%. The new rates on five policies ar 
Directors shown below. 
Allen D. Albert, A. TP. Anthony, Raymond A. Arndt, Dr. F Par Premiums (3%%) 
G. Barfield, A. B.; M. D., Earl W. Beerman, Edward C. Bigger, Effective January 1, 1926 
Richard P. Daniel, Dr. Edward M. L’Engle, Ralph R. Louns- End End 20 End En 
bury, Paul M. Pope. Age Qh rita Pay ~) nn 
yt haa 25 $17.50 $21.15 $26.02 $44.20 S61.5> 
CONNECTICUT MUTUAL LIFE INSURANCE COMPANY, 26 WW 2182 2651 4458 O16, 
HARTFORD, CONNECTICUT 27 1821 220) 2700) 4449 6170 
Increased Dividend Scale For 1926 28 1870 2533 2751 44100 GIS; 
The increased dividend scale adopted for distribution during 29 1922 2415 2804 4478 619- 
1926 represents the largest annual apportionment of surplus earn- ww 1977 204 2850 4486 G20) 
ings for a period of more than 40 years. The 1926 interest rate 3 20235 2508 2018 4500 G22. 
assumed for the dividend formula is increased from 4.7% to 32 20906 2698 2978 4516 6235) 
48%. Following are illustrations of the net cost, according to 33 2159 280 3041 4533 §240) 
the 1926 seale, on the most popular policies. 34 2227 2922 3107 4552 6260) 
Ordinary Life 35 2299 3045 3175 4573 628 | 
Age 25 30 35 40 45 50 36 2376 3182 $246 4596 6302 
Premium $20.14 $22.85 $26.35 $30.94 $57.08 $45.45 37 2455 3323 3322 4621 632. 
Year 1 15.46 17.88 21.00 25.09 30.58 38.04 38 2541 3471 8400 4648 G345 





2 1633 17.71 20,81 24.85 30.27 87.66 39 2631 3633 3482 4680 6360 
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6170 $8,015,561. The result of the examination showed a decrease in the 
GIST surplus of $103,317 from $213,718 to $110,400. The income and 
619 disbursement items remain unchanged. The total deduction 
G20) non-admitted assets from real estate and contracts of sale 
G20 amounted to $27,977. 

G225 Examiners Comments (Extracts) 

6249 History 

6260 The present company is the result of several mergers and 
G28 | reinsurances which have been dealt with in previous examina- 
630° tion reports, so will not be set forth again here. 

632” During the latter part of 1923 and the early part of 1924 the 
6345 company acquired most all of the capital stock of the First 
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Formerly Attorney for GEORGE F. KILLINGER 
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EKERN & MYERS 
HERMAN L. EKERN 
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Specializing in legal and advisory service to 
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Insurance Department practice, organization. 
reorganization, consolidation and reinsurance 
of companies and societies and tax matters. 
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CONTINENTAL LIFE INSURANCE COMPANY, 
ST. LOUIS, MO. 
Report of Examination Keviewed 


Insurance Departments of Minnesota, Missouri, South 





COUT 
427 
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6641 
6699 
6764 
6836 
6915 


This company was examined (Convention Examination) by the 
Dakota, 
Utah and Virginia, as of December 31, 1924, the report, recently 
released, being dated July 13, 1925. The amount of admitted 
6167 assets was reduced from $9,014,198, shown in our Life Report, to 








National Life Insurance Company of Pierre, South Dakota. On 
August 30, 1923, the board of directors authorized the president 
to purchase any part of the capital stock of said First National 
Life Insurance Company. Again on December 11, 1923, the di- 
rectors approved the purchase of the majority of the capital stock 
of said company. On December 29, 1925, the directors approved 
the taking from someone selected by the company a demand note 
for $463,469.49 (cost of purchase of said First National Life In- 
surance Company), secured by said capital stock of said First 
National Life Insurance Company and to be carried in the 
assets of the company as a collateral loan. This loan was 
properly liquidated upon completion of the merger. This mer- 
ger of the First National Life Insurance Company of Pierre, 
South Dakota, with the company was approved by the majority 
of the stockholders of both companies on February 18, 1924. The 
merger was formally approved April 3, 1924, by commission pro- 
vided therefor by the laws of South Dakota, consisting of the 
Governor, Attorney General and Insurance Commissioner, and also 
by the Commission provided by the laws of Missouri, consisting of 
the Insurance Commissioners of the States of Missouri, South 
Dakota and Arkansas. In this merger the company received 
about $15,000,000.00 of insurance. 
Capital Stock 

“The amount of capital stock authorized in the original Articles 
of Incorporation was placed at $490,000.00, divided into 49,000 
shares of a par value of $10.00 per share. 

“On January 26, 1920, at a meeting of the stockholders, the 
capital stock was increased to $500,000.00, divided into 50,000 
shares of a par value of $10.00 per share. This additional stock 
was not disposed of until December, 1924, when it was sold at a 
price of $25.00 per share, $15,000.00 being added to paid-in sur- 
plus from the sale. Continued on next page 
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CONTINENTAL LIFE INSURANCE COMPANY—Continued 

“At the last previous examination of the company the capital 
stock was reported as having an under-issue of 3,626 shares. A 
check of the stock books by the company ftixed this amount at 
3.517 shares, and in order to adjust the discrepancy this amount 
of stock was sold to Mr. William E,. Miller, Assistant Secretary 
of the company, for $25.00 per share. 

“The outstanding stock as reported above 
check of the stock certificate books of the 
A trial balance of the stock ledger was also 
balance. The stock records of the present 
Kept. 


was verified by a 
various companies. 
run and found in 
company are well 
Stock 

Insurance Com- 


First National Life Insurance Company 
“In the acquisition of the First National Life 


pany of Pierre, South Dakota, in 1924, several elements entered 
into the exchange of the stock of the two companies. 
“The company was originally incorporated as the First Na- 





tional Life & Accident Insurance Company, of which some stock 
has not been exchanged for First National Life stock. 
“The following is a schedule of the outstanding Pierre Com- 
pany stock: Continental 
No. Shares Life Equiv. 
Certificate No. 106, First National Life 
FIER ny ene er i ee ere 10 3,047 
Certiticate No. 341, First National Lif 
a? Sn, open ene eee eke esaeesasene > 1,773 
Certificate No. 111, First National Life. 10 3,047 
Total. s ‘weddhdendbewhbkWhbS0066500660b0 06006060 6Ks 8,867 
“The exchange of stock with the Continental Life Insurance 


Company was based on eight shares of Continental Life for one 
of First National Life, or an option of $215.00 cash per share. 
As the option for stock exchange had expired on December 31, 
1924, a liability for the outstanding stock to the amount of $1,- 
906.41 was set up on the books of the company and is shown in 
the Financial Statement herewith. 

“The outstanding stock as 
check of the certificate books. 
addition to the above, but satisfactory 
for their absence. 

Mortgage Loans, $4,859,825.)4. 

“Included in the total of mortgage loans is an amount of 
$55,254.16, which covers advances for taxes, fire insurance pre- 
miums, water assessments, etc., paid by the company and charged 
to the loans. 

“Reference to the foregoing schedules shows that a large per 


above reported was verified by a 
Two certificates were missing in 
explanation was given 


cent of the loans is in farm mortgages which at one time was 
considered the best class of loan. Recently this company has 


loaned on miscellaneous property in larger individual amounts 
and at a lower rate than farm loans. 

“Particular attention is called to loans on two lodge buildings 
and nine churches. Your examiners wish to call attention to 
the fact that these classes of buildings are not considered as 
good security on account of the difficulty in finding a market for 
them in the event of the loans going to foreclosure. 

“The company has also made some “home building” loans. 
These loans are made to individuals desiring to own their own 
‘homes. Payments are made monthly. This class of loan is 
proving very satisfactory on account of the moral risk and 
the fact that the principal is being reduced and the interest 
earnings compounded monthly. In most cases, life insurance 
to the amount of the principal of the loan is required. 

“The files in connection with each loan were carefully in- 
spected, and in all cases the necessary documents were found in 
the files, or satisfactorily accounted for, in most cases being in 
the hands of abstractors or attorneys for foreclosure continuation 
and opinions. Many inspections were missing, but in most in- 
stances these were in connection with loans acquired in the 
purchase of the First National Life Insurance Company of Pierre, 
South Dakota, on which an inspection had not yet been made, 
but which will be obtained at an early date. The only available 
values were those contained in the application, which are perhaps 
not very reliable, and unquestionably too high, but in most 
cases the margin was so great as to follow for considerable de- 
crease and the loan still be within the legal limit. 

“Of the loans owned as of December 31, 1924, forty-eight 
loans have since been renewed, and these files have also been 
inspected. Some of the necessary documents were lacking in 
these files, but in most instances they were out for adjustment 
and will be obtained at an early date. 




















“Several loans had been paid in cash, and these were 
by tracing the cash book and ledger entries. 

“In some instances correspondence files indicated that pe, 
haps too much consideration was given to life insurance in ey 
nection with the loan. It is the opinion of your examiners thy 
the intermingling of underwriting with investments should 4, 
discouraged as there is too much likelihood of the one being jy 
fluenced by the other to such an extent that a fair and 
judgment cannot be given. 

“In some few instances it was noted that the 
of the loan also received a commission as agent for the borrows 
This likewise is, in the opinion of your examiners, a very by 
practice and one which might easily lead the company into my 


\ eTith 


ubias 


also 


Spe it * 


grief, 

“A check of delinquent taxes disclosed few loans on wh 
taxes were unpaid. The company apparently exercises my 
diligence in watching over this matter. In many cases, hoy 
ever, they have had to pay the taxes themselves and charg 
them to the loan. 


The records of the mortgage loan department are well k 
show a decided improvement over the last examination. 


Foreclosures: 
“On December 3ist, 1924, the company had 47 loans in proces 
of foreclosure, aggregating $309,000.24. Of these loans “4 hw 


since passed to real estate with a book value of $205,351.65: op 


was renewed for $2,400.00; one was paid in cash ($2,415. 
and the remaining 11 are still in process of foreclosure. 


“Since December Sist, 1924, 21 loans, other than those in for 


closure on that date, aggregating $94,804.72, have passed 
real estate with a book value of $110,802.83. 
“Since December Sist, 1924, 21 loans aggregating $04,232.20 


have been placed in foreclosure and are still pending. 


“The total amount of past due principal on December 31s 
1924, amounted to $395,429.91. 
“The company’s experience in its investments in mortgag 


loans in common with other Insurance companies handling fan 
loans has been very unsatisfactory. 

“The following schedule will show the amount carried in rea 
estate on December 3ist, 1924, and the loans acquired or in pro 
of foreclosure since that date: 

Real estate, December Sist, 1924—S0 parcels......... 
Loans in process of foreclosure, December 31st, 1924 


CeSsS 


STOO. TSA 





a. Pe déhbwhdoddndb6enns 6060666b00406K0RbeC Se BOD 0.24 
Loans passing to real estate in 1925 not in process 
of foreclosure, December Sist, 1924—21 loans.... 94. S047. 
Loans placed in process of foreclosure since Decem- 
ee See, ES Me bbaccececovesséucsnsscdses 94,252.6 
PE ekbeéewnd 1b660G00066066000600860000000006082 $1,254, 7014 


“This large amount of the company’s funds tied up in a class 
of securities which at the present time is bringing in little rev 
nue and entailing a large expense is to be regretted. The situa 
tion is one that will require a great deal of time to work ow 
and some loss will naturally occur. The larger proportion of 
these loans were acquired through inheritance from the origina 
Continental of Salt Lake City and the First National Life of 
Pierre, South Dakota. 

“The loans made direct by the present company. in the main 
seem to have given better results and are evidence of a conserva- 
tive investment policy on the part of the present management. 

“One loan still in process of foreclosure deserves special com- 
ment. 

“On January 15th, 1923, a loan was made to one Frank B 
Babcock on 6,804 acres of farm and grazing land in Lemhi 
County, Idaho, near Salmon City. In connection with this loan. 
life insurance to the amount of $40,000.00 was placed, the first 
year’s premium amounting to $2,077.60 was deducted from the 
amount due the borrower. This policy was reduced to $20,000.0 
at the first anniversary and a note was taken for the premium 
This note was not paid and the policy was cancelled. Mr. Bab 
cock soon after securing the Joan sold the chattels and practically 
abandoned the property. 


“The amounts accruing to the loan is as follows: 





Principal. ... sdb dndanésinestsstdesetanas $85,000.00 
ee Ce, Te ns eee Coen eenee 3,790.09 

$88,790.09 
OE PCT Toe TT Cer Tree ?.526.20 
Pt CE, «vcs deeeeeeeeunseeonsececeen 5.133.353 
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Total, Dec. DSIist, WAh.....cccccccccccccccece $96,449.62 

Toial, May Sist, 1925............. ceeccccces $100,792.14 
“The company has tentative possession of this property and 
pave given several leases on different parcels at small rentals. 


“It is safe to presume from the history of this loan that the 


placing a large amount of life insurance was a 
material factor in the making of this loan. 

“Your examiners do not feel prepared to state whether or not 
the company eventually will realize the full amount invested in 
this property. 


prospt ‘ ts of 


“In connection with loans, your examiners desire 
ro call attention to a contract or agreement the company had 
with the Fidelity Land Credit Company of Oklahoma City, 
dklahoma, whereby the company agrees to purchase city loans 
ro the extent of $200,000.00 from said Fidelity Land Credit Com- 
any in return for the land company furnishing the company 
with an amount of life insurance equal to the amount of loans 


mortgage 


purchased, 

“This is another instance of the intermingling of the under- 
writing and investment policy which should be discouraged. 
“Past due interest amounting to $S5.002.77 and accrued interest 
ef S$155.05S.0S is included in the non-ledger assets in the fore- 
going Financial Statement. These calculations were made by 
your examiners. 

“It will be noted that these amounts differ from those shown 

the company’s statement due principally to the fact that the 
company made its interest calculations as of December 20th, 1924, 
and also ineluded penalty interest, which your examiners ex- 
cluded, and in many cases, an additional one per cent secured 
by a second mortgage which was also disallowed by your ex- 
aminers, 

“Interest paid in advance amounting to $1,963.74 was also cal- 
culated by your examiners and included in the foregoing Finan- 
This item was also effected by reason of the 
While the amount of past due 
interest is large, it is due to the general depression in farming 
ommunities, especially in the West. Improved financial con 
ditions now prevailing should materially help this situation. 
“The company had three second mortgages, as follows: 

S61 $1,835.99 

2 .000.00 
S050 1,517.10 


i ee ee ee 


cial Statement. 
premature interest calculations. 


$5,353.09 

“This amount has been deducted as an asset not admitted. 
Due to a miscalculation the company in their 1924 Annual State- 
ment showed the second mortgage on loan 3361 as $1,636.62 in- 
stead of $1,835.99. This since passed to real estate 
and it is noted that same is being carried at a value $595.77 in 
excess of the appraised value of the land. 

“Included in assets not admitted is “Excess Loans” 
ing $10,599.95. 

“In these instances the loan exceeded two-thirds of the ap- 
praised value by the above amounts. 

‘In several instances appraisals were requested by your ex- 
aminers which have not yet been received. If these appraisals 
lo not substantiate the value of the loans the non-admitted assets 
and surplus funds of the company will be changed by the de- 
ficiency in values as brought out by these appraisals. 
Collateral Loans, $137,717.41. 

“The collateral loan account consists of five loans aggregating 
£137.717.41. Of this amount, one certain loan was made March 
18th, 1922, for $100,000.00, payable at the rate of $2,272.75 on 
February ist of each year commencing February Ist, 1925, and 
£90.909.00 on February Ist, 1929. The payment due on February 
ist, 1925, was made on due date. The collateral security consists 
of 9.091 shares of the capital stock of the Central States Life 
Insurance Company of St. Louis, Missouri, which stock has 
a par value of $5.00 per share. Your examiners believe that 
$16.00 per share is a fair and conservative value for the purpose 
of this examination, which will render the security ample. 

“The balance of collateral loans require no special comment. 
All interest has been paid promptly. 

Cash in Office and Banks, $557,125.70. 

“The cash in office was verified by actual count. 

“The bank deposits were verified in the usual manner by 
obtaining certificates of credit from the various depositories. 


loan has 


aggregat- 


“In reconciling the bank deposits, several errors were noted, 


causing adjustments in non-ledger and not admitted assets. 














These errors were, however, small, and have since been adjusted 
on the company’s books. 
The cash account above shown is made up as follows: 


Not 

Ledger Non-ledger Admitted 

See” ee GR be vcccccéen ae ~eeseaced eeceweucs 

Deposits on open accts. 98,983.60 $48.95 $220.84 

Certificates of Deposit.. as 8 8 8=«= —eeeceees 5,045.09 
Guarantee Fund Certifi- 

CR oe chtewsences cue ae —té«t ww ‘ 13,594.36 

Receivers Certificates...... — )=—3M—(i—ité [HH S|! 54,860.44 

Deposits in closed banks ae =—S——(<—CéC hc |G 20,973.97 





$557,125.70 $48.95 $94,694.70 

“The non-ledger item of $48.95 and the not admitted item of 
$94,6S7.6S have been properly ineluded in hte foregoing Finanical 
Statement. 

“It is suggested that all bank accounts be reconciled as soon 
after the close of each month as possible, so that any errors 
may be traced down and corrected. 

“Accrued interest in the amount of $1,565.81 has been included 
as a non-ledger asset. This is less than the company’s figures, 
the difference being the interest on non-admitted bank balances. 
Bills Keceivable, $20,102.56; Agents’ Balances, Net, $47,647.23. 

“The Bills Receivable consist of notes given by various agents 
in connection with their debit balances. These notes bear in- 
terest and in many cases substantial payments have been made 
on them, either direct or by the application of the agent’s re- 
newal commission. The total amount of these Bills Receivable 
has been deducted asa non-admitted asset. 

“The agent's ledger is well kept, and after making numerous 
checks your examiners were satisfied as to the accuracy of the 
individual debit and credit balances. The debit balances in the 
amount of $53,518.27 were charged off as a non-admitted asset. 
Policy Claims, $50,733.59. 

“It was noted that the company is prompt in the settlement 
of all just claims, payment being made just as soon as final 
proof of loss is filed with the company. No just claim is re- 
jected, and none of merit are being resisted. 

“With the exception of the register in the Health and Acci- 
dent Department, the books and records are well and efficiently 
kept. 

Deferred Dividends, $30,000.00. 

“In the last examination report as of December 51, 1922, it 
was recommended by the examiners that the company be re- 
quired to investigate the earnings to the credit of the deferred 
dividend policyholders and set up adequate liability therefor. 

“This investigation was conducted by the Missouri Insurance 
Department last year, and a total deferred dividend liability of 
$100,000.00 as of December 31, 1923, was fixed. The company in 
its 1928 annual statement carried a liability of $62,000.00. This 
left an impairment in this fund, as fixed by the Missouri In- 
surance Department, of $38,000.00, which the company was given 
three years to make up by adding $12,667.00 per year for the 
years 1924, 1925 and 1926, in addition to the interest and earn- 
ings and deducting payments made and terminations. 

“The company maintains an individual deferred dividend card 
file which shows the apportionment of this fund to each policy. 
These deferred dividend policies were written during the 
vears 1904 to 1918, inclusive. The greater proportion of this 
business was written by the Continental Life of Salt Lake City, 
Utah, with the Pioneer Life of Kansas City, Missouri, writing 
some, and a very few were issued by the Missouri Mutual Life 
of Sedalia, Missouri, in 1916, 1917 and 1918. By far the larger 
part of these policies matured in 1924. 

Surplus, $110,400.47. 

“The result of the examination showed a decrease in the sur- 
plus of $108,317.37, from $213,717.84 to $110,400.47. A schedule 
attached hereto and marked Exhibit “A” shows the various 
changes in surplus made by your examiners. 

Books and Records 

“The books and records appear in general to be neatly and 
accurately kept. Especially was improvement shown in the 
Health and Accident Department. It was, however, noted that 
this department makes no separation between its health and its 
accident premiums, claims, commissions, etc., as called for by the 
Convention Blank. It is recommended that the company make 
these separations in the future. It was also noted that no ade- 


aer 
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CONTINENTAL LIFE INSURANCE COMPANY—Continued 
quate claim register is kept by the Health and Accident De- 
partment. 

“Your examiners believe that it would facilitate the work of 
tracing ledger entries if each ledger account be numbered and 
then the proper number be shown on the journal when totals 
are transferred to the ledger.” 





DETROIT LIFE INSURANCE COMPANY, 
DETROIT, MICH. 
1926 Dividend Scale 
We show below the 1926 dividend schedule of this company, 
effective February 1, 1926. 
Tentative Dividend Schedule for 1926 


Age Prems. Yrs. 2 3 4 D 6 *s *9 
Ordinary Life 
25 $20.14 $2.00 $2.08 $2.16 $2.24 $2.33 $5.10 $3.52 
30 22.85 2.12 2.21 2.00 2.42 2.52 5.02 3.77 
35 26.35 2.29 2.42 2.54 2.67 2.51 6.09 4.15 
40 30.94 2.54 2.¢ 2.87 3.05 3.23 6.04 4.71 
45 37.09 2.05 3.15 3.00 3.63 3.89 S.27 5.56 
50 45.45 3.62 3.94 4.27 4.00 496 10.42 6.06 
20 Pay Life 
25 $30.07 $2.16 $2.31 $2.46 2.61 $2.77 $8.92 $4.02 
30 32.83 2.29 2.45 2.685 2.80 2.08 6.36 4.31 
35 36.17 2.46 2.65 2.85 3.05 3.27 6.93 4.07 
40 40.354 2.70 2.93 5.16 3.41 3.66 7.22 5.19 
45 45.69 3.08 3.56 3.00 3.95 4.28 S.06 6.00 
30 52.85 3.76 4.12 4.0 4.88 5.28 11.01 7.28 
20 Year Endowment 

25 $48.03 $2.52 $2.82 $3.12 $3.48 $3.77 $7.74 $5.26 
¢ 48.71 2.01 2.00 3.22 3.53 3.86 7.97 5.39 
35 49.75 2.73 3.03 3.30 3.67 4.01 8.20 5.00) 
40 51.39 2.93 3.25 3.58 3.92 4.27 8.83 5.00 
45 54.15 3.26 3.60 3.97 4.33 4.73 9.79 6.52 
O 58.76 3.88 4.20 4.70 5.12 DOT 8611.52 7.63 





EQUITABLE LIFE INSURANCE COMPANY, 
DES MOINES, IOWA 
Announces New Dividend Scale 

Announcement is made by the. Equitable Life of Iowa of the 
adoption of a new dividend scale for the 1926 dividend year 
March 1, 1926, to February 28, 1927. With the adoption of the 
scale, the company is setting aside in 1926 the sum of $2,800,706 
to be distributed as dividends on its 162,005 participating policies. 

At this time, the company also announces its decision to aban- 
don the payment of extra dividends at quinquennial periods on 
all policies issued on and after March 1, 1925. With the substitu- 
tion of the new scale for the former schedule, policyholders will 
receive larger dividends at the end of every year except the 
fifth, tenth, etc. Under the new dividend scale, the net cost, on 
the average, over a period of five, ten, fifteen and twenty years 
will be lower than ever before in the history of the company. 

In announcing the new dividend scale, R. G. Hunter, Vice Pres- 
dent and Actuary of the Equitable Life of Iowa made the fol- 
lowing statement: 

“We have decided to abandon the payment of extra dividends 
at quinquennial periods on all policies issued on and after 
March Ist, 1925. 

“It is our intention to discontinue the quinquennial system 
and place business issued prior to March Ist, 1925, on the new 
dividend scale as soon as it has completed the quinquennial 
cycle. For instance, policies issued in 1910, 1915, and 1920 re- 
ceived a quinquennial dividend in 1925. Accordingly these poli- 
cies will go on the dividend scale in 1926, and 1910 issues receiv- 
ing the 16th year dividend, the 1915 issues the 11th year dividend, 
and the 1920 issues, the 6th year dividend. 

“Those policies that have not completed the quinquennial cycle 
will receive dividends on the 1925 dividend scale. For example, 
policies issued in 1911, 1916 and 1921 will receive in 1926 the 
annual dividend plus the quinquennial dividend and, in 1927, will 
go on the new dividend basis. Policies issued in 1912, 1917, and 
1922 will receive in 1926 the annual dividend, but in 1927 will 
receive the quinquennial dividend as well as the annual dividend. 
Thereafter they will be put on the new dividend basis. 

“When we announced last year the payment of an extra dividend 
of $1.25 per thousand, there was some question raised as to 
whether the company would repeat the extra dividend in 1926. 
Not only have we done this by incorporating the extra dividend 
in our 1926 scale but we have done even better. The dividends 

















over a period of 1 to 4 years are considerably larger thin jp 
1925 including the extra dividend, while over a period of 5. 10, 
15 or 20 years so as to take into account the quinquennial divi jeng. 
the 1926 scale retains a slight but decided advantage in the large 
majority of cases which becomes more marked at the older ives,” 
An illustration of dividends under the 1926 scale at three ages 

and on the three principal plans is given below. 

Dividends—(5, 10, 15 and 20 Years) 

Ordinary Life $1,000 


End of Age 30 Age 40 Ave 

1926 1926 126 
5 yrs. $ 32.32 $ 38.35 S 40.8] 
10 yrs. 68.335 S1L.S4 107.67 
l> yrs. 108.05 151.71 173.10 
20 yrs. 152.42 188.33 ~4).06 

20 Payment Life $1,000 
D yrs. $ 35.05 $ 41.14 $ 52.12 
10 yrs. 76.02 SU.50 113.78 
15 yrs. 125.49 146.75 1S4.77 
20 yrs. 178.98 213.37 ~7 45 
20 Year Endowment $1,000 

o> yrs. $ 30.75 $ 44.57 S$ 55.96 
10 yrs. 90.01 09.52 118.00 
15 yrs. 152.21 166.65 194.79 
20 yrs. 228.85 247.10 282.57 


Enters Massachusetts 
The Equitable Life of lowa has been granted a certificat« of 
authority to transact business in the State of Massachusetts. 


GREAT SOUTHERN LIFE INSURANCE COMPANY, 
HOUSTON, TEXAS 
New Premium Kates 
This company has just announced a considerable reduction in 
its premium rates, the new rates, shown below, are effective as of 


January 1, 1926, 
Non-Par Premiums 
Effective 1926 
> 20 AY kK SY 
Age SS IL, YE 6h CT 
ih s+stkacetaesee< $15.54 $25.68 $40.30 $19.33 Ss 72 
SS ee 15.04 24.12 40.30 20.02 S79 
icbtundobsteseenen 16.36 24.57 40.49 20.77 S87 
Eieaesanecesesnbccas 16.80 25.03 10.50 21.55 S.1} 
Perret TS rer 7.27 25.52 40.70 22.38 O00} 
Pb axeesaucctsenewes 17.76 26.02 40.85 23.26 0.18 
Pdvkivecetedébentsx 18.28 LOD 40.08 24.18 9.27 
— Pre Pere ee eo 1S.82 27.10 41.16 25.14 0.9 
i teuseéésies we ved 19.40 27.07 41.56 26.14 ee 
bas os seeeUs cone ds 20.01 28.27 41.58 27.21 0.06 
i Seeeeseekeedes ee 20.06 25.80 41.81 28.50 | 
kh $heksweeteouwen 21.45 29.04 42.06 20.46 10. 
lehkeeeeeseceosene 22.07 30.24 $2.3 80.75 10.29 
ibnessbeéaseeeseus 22.84 30.99 42.64 32.17 10.55 
Peskesenedkscsacedt 23.07 $1.70 42.07 33.735 10.s4 
Dis stnebactdadouss 24.57 62.04 3.82 35.45 11.15 
Pit ttabakctwtwetes 2.4 a 43.72 37.34 11 
Dikwetaneéateéuse ae 26.08 4.40 44.18 39.41 11.“ 
errr TTT Tee 27.69 35.40 44.68 41.68 12.32 
Bins ecesconuseeosvs 28.87 36.005 45.21 44.17 2.81 
Deisdedteescecnoese 30.12 37.67 45.81 46.91 3.47 
eT ere $1.45 SS.S5 46.46 49.99 14.96 
i ire os aioe en thts $2.87 40.10 47.20 5.42 14.84 
Diithbhs Gueteeveews 54.59 $1.45 48.01 57.26 19.75 
itt épehisetneedéws 36.02 42.84 48.91 61.57 16.74 
Pttittebs 00tceeCeos 37.77 44.35 49.88 66.43 17.56 





HOME LIFE INSURANCE COMPANY, 
NEW YORK CITY, N. Y. 

In the November 30, 1925 issue of this “News” we published 
a table of annuity rates for various companies. The name of 
the Home Life of New York was, through an oversight, omitted 
from that table. The cost of a $100 Annuity, male life, age ® 
in this company is $888. The cost of a similar annuity on the 
life of a female is $1,000. 





MISSOURI STATE LIFE INSURANCE COMPANY, 
ST. LOUIS, MISSOURI 


Control Changes Hands 
A contract for the sale of a controlling share of the stock of 
this company 


(at present owned by M. FE. Singleton and _ his 
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Janu ry 3l, 1926 


ites) to Rogers Caldwell, President of Caldwell and Com- 


Asset 

pany, has been signed. The sale is subject to certain restrictions 
which must be met within thirty days. The identity of the 
ecompsny and the personal of its officers will not be affected. 


During 1925 the company paid about $240,000 dividends to stock- 
holders, added $1,000,000 to surplus and approximately $60,000,000 
to Insurance in Force, bringing the total insurance to $600,000,000. 

The above information was “Bulletined’ to subscribers en- 


titled thereto, on January 14, 1926. 





MUTUAL INTEREST LIFE INSURANCE COMPANY, 
OMAHA, NEB. 


This company never completely organized and has never re- 
ceived a certificate of authority from the insurance department 
of Nebraska to issue policies. An examination of the company 


was made on or about July 15, 1925, following which, the depart- 
went held a hearing on July 2ist, at which time the officers and 
directors were given an opportunity to go over the examination 


and discussed the possibility of the company being able to com- 


plete its organization. 

The department kept in touch with the situation from that 
time up to October 21st, being ninety days after the first hearing, 
at which time a hearing was held and as a result of this 
hearing, the department requested the District Court of Douglas 
for take over the company. It is the in- 
iention of the insurance department to make a thorough inventory 
examination to whether or not it is possible for 


second 
counts perinission to 


ane ascertain 


this company to complete its organization and if not, it will 
request the court to permit the department to liquidate the 
affairs of the company. 


MUTUAL LIFE INSURANCE COMPANY, 
NEW YORK, N. Y. 
New Disability Provisions 
Special Benetits Included In Special Term Insurance 
The Mutual Life Insurance Company of New York will incorpo- 


rate provisions for supplementary disability benefits in new 
policies providing for Disability Benefits (Increasing and Level) 
issued on and after February 1, 1926. 

The supplementary Benefits are as follows: 

(1) Monthly income payments, if any, beginning at the end 
of the first completed month of Total and Permanent Disability, 


even if proof thereof is delayed. 

(2) Return of any premium due and 
of Total and Permanent Disability. 

(5) Reinstatement without evidence of insurability upon proof 
(within six months of default in premium payment) of Total 
and Permanent Disability at the date of default in premium 
payment; disability payment, if any, and waiver of 
premiums to be the same as if policy had not lapsed. In all 
Total Disability must have been continuous up to date. 

New rates will apply for the new disability protection. The in- 
crease is indicated by the following comparison: 


paid after the beginning 


CHSCS 


Present Rates For Increasing Disability Benefits 
Annual Premium—Age 3 
20-Payment Life 


$41.18 


Ordinary Life 
$0.75 
New Kates For New 


20-Year Endowment 
$54.60 


Increasing Disability Benefits 


Annual Premium—Age 35 
Ordinary Life 20-Payment Life 20-Year Endowment 
$32.01 $42.54 $54.85 
(he company has not yet decided upon the question of in- 
corporating the new provisions in existing policies. It believes 
that it will be possible to provide them by indorsement and 


axejustment of rates in various classes. It will announce its 
pesition on this question as soon as decision is reached. 

Special Term Indorsements issued with permanent policies 
providing for Disability Benefits at the new rates (with or without 
Double Indemnity) will include similar Benefits. 

Will Grant Policy Loans Through Managing Agencies 


New Method In Effect January 1, 1926 


This company does not advocate policy loans, as they lessen 
protection for the policyholders securing the loans: but it 


realizes that when policy loans are made they are usually made 


under necessity and that proceeds ought to be placed in the 
policyholders’ possession as promptly as possible. On January 


irst it put into effect a method by which the factors of long- 
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distance and necessary home office procedure can be eliminated 
so that the loan accommodation may be greatly expedited. Under 
various conditions loans in certain may be made locally 
through Managing Agencies. Papers will be drawn locally, and 
the managing agency will issue draft upon the company’s treas- 


Cuses 


urer. This new method will probably take care of ninety per 
cent of the Company's policy loans. It will greatly facilitate 


and expedite the making of loans, and it will undoubtedly be of 
assistance and accommodation both to its representatives and to 
its policyholders. 
Will Write Salary Deduction Insurance 

This company also announces that it is prepared to write 
certain policies providing for insurance on the lives of em- 
ployees of corporations, partnerships, or individuals, premium 
after the initial monthly premium to be deducted on a monthly 
basis from the salaries of such employees. The plan will not apply 
to corporations, partnerships or individuals with less than twenty- 
five employees nor where the amount of insurance to be applied 
for on one or more lives aggregates less than $10,000. This 
not mean that twenty-five lives must be insured in a 
Limits of insurance and age will be the for regular 
policies, with regular medical and other requirements. Policies 
will be written on any plan other than Term, Single Premium or 
Annuity. 


does 
CcCuse, 


same as 


Increased Dividend Seale for 1926 


This company has just announced its dividend scale for 1926, 
The new scale is a substantial improvement over the 1925 schedule. 
This makes the sixth consecutive yearly increase in this com- 
pany’s dividend sceale. Following are illustrations of the net 
cost according to the new scale. 

Ordinary Life 

Age 25 30 35 44) 45 50 

Prem. $21.49 $24.38 $28.11 $33.01 $30.55 $48.48 

Yr. 1 15.48 17.91 21.01 25.02 20236 37.85 
y 14.84 17.24 20.20 24.25) ZT o6.06 
3 14.79 17.15 20.16 24.05 20.24 36.18 
4 14.74 17.06 20.02 23.85 28.94 35.81 
5 14.68 16.06 19.87 25.04 28.65 341 
10 14.17 16.25 18.86 22.20 26.87 be daed 
15 15.17 15.00 17.54 20.44 24.80 1.16 

Twenty Payment Life 

Prem. S3LS5 $34.76 $38.34 842.79 $48.52 $56.17 

> = 24.45 2.92 20.88 323 ol b8.15 44.20 
2 23.67 26.11 29.02 32.00 36.16 43.15 
3 25.48 25.88 28.75 32.28 36.77 42.65 
4 23.28 25.64 28.46 31.93 36.55 42.16 
5 23.06 25.358 28.15 $1.57 30.91 41.66 
10 21.64 25.74 26.26 29.57 cdedeedet os.o4 
15 19.58 21.44 24.69 26.55 30.40 30.953 

Twenty Year Endowment 

Prem. $49.19 S5O0.13 $51.47 $55.49 $56.69 $61.9 

Yr. 1 40.64 41.24 42.12 43.48 45.76 49.55 
ys 39.62 40.22 41.08 42.45 44.68 48.40) 
3 39.18 39.77 40.2 41.94 44.16 47.84 
4 OS8.71 39.29 40.15 41.45 43.62 47.27 
D oe.oe 38.78 39.61 40-90 43.05 46.67 
10 30.19 30.72 36.51 36.8 39.81 43.45 
15 $1.24 31.76 $2.53 a as 30.95 39.78 

The above dividend information was “Bulletined” to subscribers 
entitled thereto on December 28, 1925. 

NATIONAL LIFE INSURANCE COMPANY OF THE U. SS. A., 


Robert Dwight Lay Elected President 
Robert Dwight Lay, vice-president and secretary of the National 


Life Insurance Company of the U. S. A., sueceeded Albert M. 
Johnson, who was elected chairman of the Board of Directors 
at the annual stockholders meeting held on January 25, 1926. 


Ek. B. Moyer, who was for twenty years assistant secretary and 
assistant vice-president, was elected secretary. The other officers 
are: Vice-presidents, R. E. Sackett, Walter E. Webb and Walter 
A. Jaquith, all of whom have been in the life insurance business 
for many years and are thoroughly qualified for executive posi- 
tions. 

Mr. Lay, who has been closely associated with Mr. Johnson in 
the management and upbuilding of the company, is well known 
to and popular with the life insurance fraternity of the country. 

Ile was born in Chicago September 30, 1873, and was graduated 
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NATIONAL LIFE INSURANCE COMPANY—Continued 
from the Michigan Military Academy in 1894, and came in 1902 to 
the National Life Insurance Company of the U. S. A. as assistant 
treasurer. He was elected respectively secretary and vice-presi- 
dent and secretary. 

Mr. Walter E. Webb has been active in the agency work ever 
since he came with the company in 1917, and will asume many 
of the duties formerly performed by Mr. Lay. 

Under the management of these gentlemen the company has 
grown to be one of the prominent companies in the insurance and 
commercial world. , 


LIFE INSURANCE 
NEW YORK, N. Y. 


NEW YORK COMPANY, 


This company has just announced ai policy form which con- 
tains several new features which are outlined below. 
Policy Contract 
The new policy in appearance differs materially from policies 


heretofore issued, the change in form being necessary to permit 
different combinations of insurance being issued in one contract. 
It will provide the additional space for special 
endorsements and modifications to be made in conformity with 
the Laws of the several states. 


also necessary 


Total and Permanent Disability 


After careful consideration of the whole subject of Disability 
coverage this company has decided upon an extension and 
liberalization of these benefits, which it is felt will meet with 


the unanimous approval of the company's tield force. 

Hereafter two forms of Disability coverage will be issued. In 
one form (hereafter referred to as Disability No. 1) the Disability 
Income will be 10 of the face amount of the policy payable 
monthly. In the second form (hereafter referred to as Disability 
No. 2) the Disabiity Income will ufter five years of 
continued Disability to 140% monthly, after ten years of 
continued Disability to 26% monthly. 

Under both forms of Disability coverage the Disability Income 
is payable for each completed month of Disability, and dates from 
the commencement of Disability. On receipt of due proof that 
the insured will be continuously totally disabled for life, the first 
monthly income payment will become due at the end of the first 
completed month of Disability. If. the proof submitted is not 
conclusive as to the permanency of such disability, but 
lishes that the insured is, and for a period of not less than three 
consecutive months immediately preceding the receipt of proof, 
has been totally disabled, the first income payment for the three 
months of Disability will due upon completion of the 
third month of such total Disability. 

Policies issued on Endowment forms provide, in event of Dis- 
ability occurring before the maturity of the Endowment, for a life 
income to the insured during the continuanc: of total disability. 


incrense 


estab- 


become 


Waiver of Premium in Event of Disability 
If the company is unwilling to include either Disability Benetit 
No, 1 or No. 2 in the full amount of insurance applied for, it will 
eonsider the addition of the Waiver of Premium feature to 


that portion of the insurance issued without Disability Benefits 
up to $100,000, any old insurance previously issued providing 


for any form of Disability coverage to count in this limit. No 
policy will be issued providing for Waiver of Premium alone, 
unless the applicant has the full limit the company will grant, 
providing for Disability Income. 
Interest on Claims 

Policies hereafter issued will provide for the payment of 
interest on death claims from the date proof of claim is received 
at any office of the company until the date settlement is made at 
the home office. This same benefit will be granted under all poli- 
heretofore issued where the insured'’s death occurred after 
January 1, 1926. 


cies 


No Premium Deduction to be Made at Death 

If the premium is paid in semi-annual or quarterly instalments 
no deduction from the sum insured will be made on account of 
any fractional premium not yet due to complete payment for the 
insurance year in which death occurred. This Benefit will also 
be extended to all policies heretofore issued where the insured’s 
death occurs after January 1, 1926. 

Instalment Benefits 

The new policy forms include several new Instalment Options 

corresponding to the principal Trust Agreement forms. The 
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guaranteed income under Options 2 and 3 when paid other thap 


in annual instalments has been increased. Option 3 has algo 


been extended to include a life income to the beneficiary cuar. 
anteed for five years certain and for ten years certain. 
Term Policies 
Term policies heretofore issued for periods of five, ten, ‘ifteep 
or twenty years are withdrawn. Hereafter Term Insurance [Po}j. 


cies will be issued with Term periods of seven and = fotirteey 
years, providing that the policy may be exchanged for one op 
the Ordinary Life plan within five and ten years ‘respectively, 
Term policies may, if requested, be issued providing for Dis. 
ability No. 1 and Double Indemnity Benetits. Term Policies wij 
not be issued in Missouri. 
GENERAL REMARKS 
Disability Benefits at Younger Ages 

If the age of the applicant is under fifteen no policy will be 
issued providing for Disability Benetits. Upon the insured art. 
taining age fifteen the company will consider the addition of 
Disability Benefit No. 1 on not more than $2,500 of insurance. 


The company later on will consider the addition of Disability 
Benefit No. 1 on a larger amount of insurance, if the 
earned income then justifies such increase. Between the ages 
of fifteen and twenty inclusive Disability Benetit No. 1 may be 
included in policies for amounts not exceeding $2,500. If, 
ever, the applicant at the time of application is engaged in 4 
gainful occupation, such limitation shall not apply and each 
case shall be considered on its merits. Disability Benefit No. 2 
issued in specially causes, but only if the 
gainful occupation, 


Instured's 


how- 


may also be selected 


applicant is engaged in a 
Maximum Amount of Insurance to Contain Disability Benefits 


The maximum amount of insurance that will be issued to in 
clude Disability No. 2 is $25,000, The maximum amount may be 
issued provided the total old insurance outstanding with Dis- 
ability Benefits providing for monthly income is not in excess of 
$25,000. Policies to include Disability No. 2 will not be 
on sub-standard lives or where the policy calls for an extra 
premium. The maximum amount of insurance that will be 
issued to include Disability Benefit No. 1 is 850,000, any old 
insurance outstanding with Disability Denefits providing for 
monthly income, in event of Disability, or any new 
With Disability No. 2 to count in said limit. 


issued 


insurance 


Women 

Women, whether married or single, may be granted $2,500 of 
insurance to include Disability Benefit No. 1.) Applications for 
insurance with Disability Benefits in excess of $2,500 will be con- 
sidered on their merits, and if the applicant is engaged in a 
gainful occupation, for amounts commensurate with her earned 
income. 

Policies to include 
lives of Women. 


Disability No. 2 will not be issued on the 


PHOENIX MUTUAL LIFE INSURANCE COMPANY, 
HARTFORD, CONN, 
Rates 


December 


New 
issue of this paper, we show 


this company for its 3'.% 


As announced in the 
below the new rates adopted = by 
policies, effective January 1, 1926. All term policies were placed 
on a 34.0 basis at reduced rates. As stated no change was made 
in the 30% life policies (endowments at S5) nor in the additional! 


premiums for disability and double indemnity benefits. The 
policy values are unchanged, with the exception of the 20 year 
term. Following are the new rates for the most popular policies: 
Annual 20 Pay. 10 Pay. End. End. End. Enid 
Age Life Life Life at OO at 6D at 70 at 7 
| $14.15 $21.74 S558 Sl7.0 $16.16 $16.20 $14.02 
16 14.42 22.06 S585 18.07 16.55 15.53 14.91 
17 14.70 22.39 B65 18.56 16.94 15.87 15.22 
18 15.00 22.73 36.00 19.08 17.36 16.24 15.55 
19 15.31 23.09 37.46 19.65 17.82 16.62 15.8: 
?0) 15.64 25.46 38 OD 20.22 18.28 17.01 16.25 
21 1.97 23.) OS.0 20.85 18.78 17.48 16.65 
22 16.235 24.24 39.28 21.47 19.51 17.88 17.02 
25 16.72 24.15 30.04 22.20 19.87 18.35 17.44 
24 17.11 25.00 40.61 22.94 20.46 18.84 17.8) 
2 72 25.4 41.51 23.74 21.08 19.36 18.34 
aa 17.06 26.00 42.04 24.58 21.74 19.91 18.82 
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PRUDENTIAL INSURANCE COMPANY, 


NEWARK, NEW JERSEY 


This company’s 1926 dividend booklet contains a 
vidends payable on the modified whole life policy. 


company to announce dividends on this form of policy. 


Age 20 25 30 35 10 5 
PREMIUMS 

Ist Five 

Years $0.11 $1050 $11.20 $15.05 $15.56 $19.00 

Yr. of Issue 

124 a wy 5 ee 3.45 3.63 ote ».S2 
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(New) 


Publicution Date--- March Twenty-second 





50 55 


$24.17 $52.57 
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with that of May, 1925. 
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INSTITUTIONS REPORTED UPON 


Aetna Life Ins. Co., Hartford, Conn. (Div.).. 
(Rates) 
—— Life Ins. Co., Bay City, Mich. 
xam 
Alabama Nat. L. I. C., Birmingham, Ala. (Ex.) 
American Central L. I C., Ind., Ind. (Exam.) 
Amicable Life Ins. Co., Waco, Texas (Exam.) 
Bankers Life Co., Des "Moines, Ia. (Exam.). 
(New Officers) 
Bankers National Life Ins. Co., Jacksonville, 
Fr la., (Ne w Co. ) 
Berkshire L. Ins. Co., je oe Mass. a) 
Brooklyn National L, I. C., Brooklyn, N. 
(New 0.) 
Capitol Life Ins. Co., 


a pages Life Ins. Co., 


Columbus, O. (Reins.). 


Cedar Rapids, 


(Exa 
Central. Life Ins. Co., Chicago, Ill (Exam.).. 
Commonwealth Life ‘Ins. Co., Louisville, Ky. 
(Cap. Inc.) 
Conn. Gen’! Life Ins. Co., Hartford, Conn.. 


(Salary Savings) 
Conn. Mut. L. I. C., Hartford, Conn. mae, 
vs. 


a Life Ins. Co., Wilmington, Del. 


Exam.) 
(Rates) 

Continental Life Ins. Co., St. Louis, Mo., 
(Exam.) 
Vakota Life Ins. Co., Watertown, S. D. (Ex.). 
Des Moines Life & Ann. C., Des Moines, Ia., 

(see Midland) 
Des Moines L. & Ann. Co., Des Moines (Ex.). 
Detroit Life Ins. Co., Detroit, Mich. (Divs.) 
Equitable Life Assur. Society, New York, N. Y. 


(Div 
Equitable L. I. C. of Ia., Des Moines, Ia.( Rates) 
(Sal. Savings) 
(Divs.) 
Farmers Nat’l Life Ins. Co., Chicago, Ill. (Ex.) 


Farmers Union Mut. Life Ins. Co., Des Moines, 


Ia. (Exam.) 
Federal Reserve — Ins. Co., Kansas City, 
Kansas. (Exam. seeecceocse 
(Correction) 
See Editorial ““‘Whom the Gods Would Destroy” 
First Tex. Prudential, Galveston, Tex. (Reins.) 
Exam.) 
Gem City Life Ins. Co., Dayton, O. (Reins.)... 


Girard Life Ins. Co., Phila., Pa. (Exam.).... 
Great Southern Life Ins. Co., Houston, Texas, 
(Rates) .... 
Oearenty 
(Exa 


(Div.) 
Hartford L. Ins. Co., Hartford, Conn. (Exam.) 
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Heralds of Liberty, Huntsville, Ala. (changes 
name) 
Home Beneficial Ass'n, Richmond, Va. (Exam.) 
Ilome Life Ins. Co., New York, N. Y. (Div.). 
(Annuity ) 
Idaho State Life Ins. Co., Boise, Idaho (Reins. ) 
Illinois Bankers Life Ins. Co., Monmouth, Ill. 
Insurance Cle rks Mut. Ben. Assn., New York 
(New Res. 
International Life. Ins. 
(kxam.) 
Internat’! L. I. C., St. Louis, Mo., (Con. Chgs.) 
Inter-Southern Life Ins. Co., Louisville, Ky.. 


Judea Insurance Co., Ltd., Palestine 
Kaskaskia Life Ins. Co., Shelbyville, I! 
Liberty Life Assur. Soc., Birmingham, Ala. 
Liberty National Life Ins, Co., Morrilton, 
Ark. 
The Maccabees, Detroit, Mich. (Div.).......... 
Manhattan Life Ins. Co., New York, N. Y.(Div.) 
Midland Ins. Co., St. Paul, Minn. (Ex. & Rein.) 
Minnesota Mutual Life Ins. Co., St. Paul, Minn. 
(Exam.) 
Missouri , St. Louis, Mo. (Exam.).... 
Missouri State Life Ins. Co., St. Louis, Mo. 
(Stock Sale) 
Mutual Benefit Life Ins. Co., } 
(Dividends and Rates) 
Mutual Life Ins. Co., New York, N. ¥ 
(New Prov.) 
Mutual Interest L. ‘., Omaha, Neb., (Org. 
not Complete) 
Mutual Trust Life Ins. Co., 
Sav.) . 
National American Life Ins. Co., 
la. (Reins.) 
Nat. Life U. S. A., Chicago, Ill. (Rates) 
(New Officers) 
New York Life Ins. Co., N. Y., N. Y. (Div.) 
(New Provs.) 
North American Natl Life Ins. Co., Omaha, 
Neb. (Exam.) 
Northeastern Life Ins. Co., 
(New Co.) 
Northern States Life Ins. Co., Minn. (Exam.). 
Northwestern Mutual Life Ins. Co., Milwaukee, 
Wis. (Div.) 
Occidental Life Ins. 
(Reins.) 
Old Line Ins. Co., Lincoln, Neb. (Exam.).... 
Order of Railway Conductors ef Am., Cedar 
I: SU 
Peoples Life Ins. Co., Frankfort, Ind., (Exam.) 
Phoenix Mutual Life Ins. Co., Hartford, Conn, 
(New Rates) 
Pilot Life Ins. Co., Greensboro, N. C 
(Non-Medical) 
ao Life Ins. Co., Bismarck, N. D. 
Exam 
Providers Life Assur. Co., 
(Change of Management) 
Provident Mut. Life Ins. Co., Phila., Pa. (Div.) 
Prudential Ins. Co., Newark, N. J 
(Half Rate) 


(Legal Advice) 
Public Savings Life Ins. Co., Indianapolis, Ind. 
(Incr. Cap 
Py — Life Ins. Co., Little Rock. Ark., 


Register Life Ins. Co., Davenport. Ia. (Exam.) 

Reliance Life Ins. Co... Pitts., Pa. (Div.).... 

Royal Union Life Ins. Co., Des Moines, Ia... 

(Reinsures National American) 

Seaboard Life Ins. Co., Houston. Texas 

St. Louis Mut. Life Ins. Co., St. Louis, Mo. 
(Exam.).. 

Southwestern Life Ins. Co., Dallas, Tex. (Exam.) 

Sun Life Ins. Co. of Am., Baltimore. Md. (Ex.) 

Supreme Lodge, Sons of. Norway, Minneapolis, 
Minn. (Exam.) 

Teachers Ins. & Ann. Ass'n. N. Y., N. Y. (Exam.) 

Texas State L. I. San Antonio, Texas 
(New Co.) 

Toledo Travelers L. I. C., Toledo, O. (Cap. Inc.) 

Travelers Ins. Co., Hartford, Conn. (New Life 
Program) 

Union Mut. L. Ins. Co., Portland, Me. (Exam.) 

Union Nat. L. Ins. Co., Houston, Tex. (Reins.) 

United Life Ins. Co., Cambridge, Md. (Ex.).. 

Victory Life Ins. Co., Chicago, I. (Exam.)... 

Western Nat. L. I. C., Cheyenne, Wyo. (Exam.) 

Western States I. Co., Clayton, Mo. (New Co.) 


Chicago, Ill. 
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